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BEffdRE

Balance Sheet

SH3E 6A308R%E
As of June 30, 2021
( B4sZ: [ Unit: yen )
B/ B LEE BTERE R
Account Fiscal 2020 Fiscal 2019 Increase / Decrease
1 EEDER Assets
1. RBEE Current assets
BREES Cash in hand and in banks 994,875,158 928,544,922 66,330,236
EXVES Accounts receivable 74,373,429 172,541,748 A 98,168,319
WENEE Inventory assets 322,413,451 256,761,893 65,651,558
RI{LE R Prepaid expenses 17,316,758 16,187,836 1,128,922
uEE Advance disbursement 2,935,714 983,626 1,952,088
L& Advance payments 62,832 123,721 A 60,889
REEEA Total current assets 1,411,977,342 1,375,143,746 36,833,596
2. EEEE Non-current assets
(1) AR E Assets for basic funds
BRERMIIH Investment securities 250,000,000 250,000,000 0
HABEA Total assets for basic funds 250,000,000 250,000,000 0
QEEEE Restricted assets
BEHATEI L ERE Retirement benefit funds 338,490,722 327,210,608 11,280,114
BB EENE| L Depreciation funds 132,766,017 116,760,877 16,005,140
JISEEEES JISE funds 2,173,680,228 2,179,577,108 A 5,896,880
HREXELEERES Deposits for Promoting Strategic Initiatives 286,518,914 305,538,326 A 19,019,412
IPBES-TSUSE 45 Deposits for IPBES-TSU Project 29,860,036 26,416,776 3,443,260
APNE R R HEEEHS Deposits for Promoting APN Projects 204,405,763 178,045,298 26,360,465
TSUR%&EE Deposits for IPCC TFI TSU Project 96,965,966 28,023,038 68,942,928
BRARENES Strategic reserch encouragement funds 6,000,000 5,000,000 1,000,000
BEEEA Total restricted assets 3,268,687,646 3,166,572,031 102,115,615
(3) ZDHEEEE Other non-current assets
B BRI Building equipment 8,270,461 9,986,168 A 1,715,707
1ESRBISIRIE IT equipment 42,007,614 58,996,458 A 16,988,844
HilERE Vehicles 1 1 0
28R Office equipment 15,013,793 14,536,050 477,743
BREFMIIHF Investment securities 1,112,167 1,471,465 A 359,298
—REE Lease asset 60,431,074 80,363,117 A 19,932,043
U AN E S 4 Software 13,921,885 18,763,175 A 4,841,290
ge Lease deposits 24,392,033 24,931,564 A 539,531
RERTILE R Long-term prepaid expenses 1,722,241 2,598,914 A 876,673
FOMETEEESS Total other non-current assets 166,871,269 211,646,912 A 44,775,643
EEEESE Total non-current assets 3,685,558,915 3,628,218,943 57,339,972
BEEAE Total assets 5,097,536,257 5,003,362,689 94,173,568
n&EOE Liabilities
1. RBAaE Current liabilities
Kih& Accounts payable 89,177,407 163,662,014 A 74,484,607
KRIEHERSE Accrued consumption taxes 19,764,500 8,093,300 11,671,200
e Advance receipt 587,381,025 497,639,654 89,741,371
Y2 Deposits received 29,428,652 27,416,429 2,012,223
H5514% Accrued bonus 28,899,625 28,226,032 673,593
SEHY —RIETS Short-term lease obligation 25,255,741 23,703,785 1,551,956
REBAEREA Total current liabilities 779,906,950 748,741,214 31,165,736
2. EEAR Non-current liabilities
RIS LS Accrued retirement benefit 338,490,722 327,210,608 11,280,114
) —REH Long-term lease obligation 38,570,451 58,978,864 A 20,408,413
BEBRAERS Asset Retirement Obligations (ARO) 9,414,744 9,320,339 94,405
BE&ESEt Total non-current liabilities 386,475,917 395,509,811 A 9,033,894
afast Total liabilities 1,166,382,867 1,144,251,025 22,131,842
M IEBREAEE D ED Net Assets
1. I8 EIEBRBAEE Restricted net assets
A NEFKLES Permanently restricted contribution from Local Government 250,000,000 250,000,000 0
IPBES-TSUEEHLH & Temporary restricted Grants from MOEJ for IPBES 29,860,036 26,416,776 3,443,260
IPCCHEEENLES Temporary restricted IPCC Japanese special funds 70,504,125 20,968,318 49,535,807
USEPA JLH & United State Environmental Protection Agency 26,461,841 0 26,461,841
HFhte Donation 2,179,680,228 2,191,631,828 A 11,951,600
IR ERMESE Total restricted net assets 2,556,506,230 2,489,016,922 67,489,308
(S HERME~DTLEE) (Allocated for assets for basic fund) (250,000,000) (250,000,000) 0
(SEHEEE~DITLEE) (Allocated for restricted assets) (2,306,506,230) (2,239,016,922) A 67,489,308
2. —RRIERREBAE Unrestricted net assets 1,374,647,160 1,370,094,742 4,552,418
(SLHEEE~DITLEE) (Allocated for restricted assets) (623,690,694) (600,344,501) A 23,346,193
EBRBIESE Total net assets 3,931,153,390 3,859,111,664 72,041,726
BERUVIEKMESS Total liabilities and net assets 5,097,536,257 5,003,362,689 94,173,568




BERBRARE
Breakdown of Balance Sheet
SIBE6A30ERE
As of June 30, 2021

( B4Z: [ Unit: yen )

SEEMEERE EARE WERERSIH & At
ES B Accounting for Project Incorporated Elimination of
Account for public-interest internal Total
purpose accounts transactions
1 EEDER Assets
1iRBEE Current assets
HEES Cash in hand and in banks 994,875,158 0 0 994,875,158
ESIE Accounts receivable 201,254,446 23,578,363 A 150,459,380 74,373,429
WEEE Inventory assets 322,413,451 0 0 322,413,451
BILE A Prepaid expenses 22,142,940 5,190,145 A 10,016,327 17,316,758
NEE Advance disbursement 2,935,714 0 0 2,935,714
R Advance payments 52,832 10,000 0 62,832
RBAEAS Total current assets 1,543,674,541 28,778,508 A 160,475,707 1,411,977,342
2. @Eﬁg Non-current assets
(1) AR E Assets for basic funds
BEFMEES Investment securities 250,000,000 0 0 250,000,000
HABESET Total assets for basic funds 250,000,000 0 0 250,000,000
QBTEEE Restricted assets
BRI EI L EE Retirement benefit funds 0 338,490,722 0 338,490,722
BBEE L& E Depreciation funds 0 132,766,017 0 132,766,017
JISEEEES JISE funds 2,173,680,228 0 0 2,173,680,228
BREXREERES Deposits for Promoting Strategic Initiatives 286,518,914 0 0 286,518,914
IPBES-TSUR % & & Deposits for IPBES-TSU Project 29,860,036 0 0 29,860,036
APNE (R EEHS Deposits for Promoting APN Projects 204,405,763 0 0 204,405,763
TSUEX&RE Deposits for IPCC TFI TSU Project 96,965,966 0 0 96,965,966
HRMREMES Strategic reserch encouragement funds 6,000,000 0 0 6,000,000
BEEESE Total restricted assets 2,797,430,907 471,256,739 0 3,268,687,646
(3) ZDHhEE & E Other non-current assets
ZYktEE R Building equipment 7,463,813 806,648 0 8,270,461
1EERBIERE IT equipment 2,627,604 39,380,010 0 42,007,614
HilERE Vehicles 0 1 0 1
HBESR Office equipment 11,127,124 3,886,669 0 15,013,793
BEHMEES Investment securities 1,112,167 0 0 1,112,167
—REE Lease asset 51,566,254 8,864,820 0 60,431,074
YIboxT Software 5,540,275 8,381,610 0 13,921,885
e Lease deposits 7,648,325 16,743,708 0 24,392,033
RHARLER Long-term prepaid expenses 40,451 1,681,790 0 1,722,241
FOMEEEEA Total other non-current assets 87,126,013 79,745,256 0 166,871,269
EE&ESE Total non-current assets 3,134,556,920 551,001,995 0 3,685,558,915
BESE Total assets 4,678,231,461 579,780,503 A 160,475,707 5,097,536,257
=T} Liabilities
1. RBaE Current liabilities
Kb Accounts payable 96,993,219 142,643,568 A 150,459,380 89,177,407
RIVHBERSE Accrued consumption taxes 19,764,500 0 0 19,764,500
MEe Advance receipt 597,397,352 0 A 10,016,327 587,381,025
YL Deposits received 29,403,932 24,720 0 29,428,652
BE55 4% Accrued bonus 26,078,297 2,821,328 0 28,899,625
) —REH Short-term lease obligation 21,924,624 3,331,117 0 25,255,741
REAaEeEH Total current liabilities 791,561,924 148,820,733 A 160,475,707 779,906,950
2. BEEE Non-current liabilities
BEAMEI LS Accrued retirement benefit 0 338,490,722 0 338,490,722
B —REH Long-term lease obligation 32,623,725 5,946,726 0 38,570,451
BERINER Asset Retirement Obligations (ARO) 2,243,183 7,171,561 0 9,414,744
EhS=l=h Total non-current liabilities 34,866,908 351,609,009 0 386,475,917
aESE Total liabilities 826,428,832 500,429,742 A 160,475,707 1,166,382,867
I IERREAEE D ER Net Assets
1. BB ERBAE Restricted net assets
AN HEKREES Permanently restricted contribution from Kanagawa 250,000,000 0 0 250,000,000
IPBES-TSUEE#LH & Temporary restricted Grants from MOEJ for IPBES 29,860,036 0 0 29,860,036
IPCCHEBREHE Temporary restricted IPCC Japanese special funds 70,504,125 0 0 70,504,125
USEPA L& United State Environmental Protection Agency 26,461,841 0 0 26,461,841
Hite Donation 2,179,680,228 0 0 2,179,680,228
e IEKE EAET Total restricted net assets 2,556,506,230 0 0 2,556,506,230
(SHERME~DILEE) (Allocate for Assets for basic fund) (250,000,000) 0 0 (250,000,000)
(SLHTEEE~DFTLE) (Allocate for Restricted assets) (2,306,506,230) 0 0 (2,306,506,230)
2. —RRIERREAE Unrestricted net assets 1,295,296,399 79,350,761 0 1,374,647,160
(SEREEE~DFTYE) (Allocate for Restricted assets) (490,924,677) (132,766,017) 0 (623,690,694)
EBREFEAE Total net assets 3,851,802,629 79,350,761 0 3,931,153,390
AR CEKRMEST Total liabilities and net assets 4,678,231,461 579,780,503 A 160,475,707 5,097,536,257




ENRMERREGEE

Statement of Activities Summary

SME7AIAN S HH3ECA0BET

Fiscal 2020 (Year ending June 30, 2021)

( B4Z: A Unit: yen )
¥ B B W s
Account Fiscal 2020 Fiscal 2019 Increase / Decrease
1 —ARIERREA IR D E Changes in unrestricted net assets
1LEBEBEEOL Operating activities
(1) #BEUNE Revenues and gains from operating activities

HEXMEERS Income from basic fund
BEARPEZTFE Interest income 3,012,573 3,020,576 A 8,003

HEAEEMAS Income from restricted assets
JISEEE RS FZMAS Income from JISE fund 14,537,874 16,154,210 A 1,616,336

ZHmEE Membership fees 2,604,500 2,424,000 180,500

BEIE Contract revenues
ZEEBRINE Contract revenues 1,629,942,622 2,159,242,353 A 529,299,731
EJQLIEETE Others 4,679,653 3,117,871 1,561,782

pdive ek Contribution
RETEHE Ministry of the Environment(MOEJ) 709,766,000 709,766,000 0
BERHE The Government of Korea 4,309,600 4,702,910 A 393,310
239 5ub P S The Government of New Zealand 2,049,091 2,181,465 A 132,374
IPCCHLi & IPCC Japanese special funds 100,464,193 129,031,682 A 28,567,489

ZIHBEE Grants
FE-JIN=S Kanagawa Prefecture 86,768,000 86,455,000 313,000
SR Kitakyushu City 21,660,629 18,850,209 2,810,420
RER Hyogo Prefecture 54,388,555 51,642,821 2,745,734
IEEEKME L YIRESE Transfer from restricted net assets 16,556,740 16,501,168 55,572

ZMaRE Revenue for shared services
REAEE Revenue for rental of office 239,461,994 240,520,839 A 1,058,845
ZTOihEEE Others 14,583,693 7,722,068 6,861,625

ZoFHE Donation
ZHMFHE Donation 3,883,142 2,310,000 1,573,142
IEEEREME & YIRESR Transfer from restricted net assets 45,209,353 44,855,153 354,200

HUNEE Miscellaneous revenue 17,191,852 18,135,269 A 943,417

EEIRAEE Total revenues and gains from operating activities 2,971,070,064 3,516,633,594 A 545,563,530

(2 BEER Expenses and losses from operating activities

EEE Expenses for projects and programme
1% B REN Remuneration officers 23,153,686 23,636,654 A 482,968
HBE5FY Salaries for staff members 1,015,172,156 1,088,421,966 A 73,249,810
BEERES Salaries for Temporary staff 32,593,428 24,546,261 8,047,167
FEEIEEL VN Provision for accrued bonus 26,078,297 25,675,854 402,443
BESRAER Provision for accrued retirement benefit 52,003,979 45,405,091 6,598,888
EREEH Welfare 157,585,951 158,080,316 A 494,365
SEE Conferences 28,594,000 81,209,011 A 52,615,011
HR#ESTE Travel and transportation 28,550,581 349,674,397 321,123,816
BIEEME Communication and logistic 22,987,358 24,250,380 A 1,263,022
SHEMSBHRE Office equipment 21,551,153 14,652,826 6,898,327
HEEHRE Books and references 4,525,845 15,270,887 A 10,745,042
SHEERE Supplies 9,110,945 6,124,649 2,986,296
ENRI A E Printing and binding 13,412,904 24,939,411 A 11,526,507
LhEERE Advertising 3,003,213 2,550,900 452,313
E-E i Remuneration 75,629,518 58,797,593 16,831,925
T4 Contracted services 565,454,208 697,439,675 A 131,985,467
MEREEE Facility maintenance 71,384,528 73,301,074 A 1,916,546
FEHKHE Water and electricity 14,214,100 15,253,201 A 1,039,101
BiEH Lease and rent 264,280,201 277,460,174 A 13,179,973
RERH Insurance expense 1,311,370 2,956,453 A 1,645,083
XihRiEE Payments 138,821,000 169,797,253 430,976,253
BHRAE Tax and due 88,637,128 83,348,599 5,288,529
FILFIE Interest payment 4,231,657 5,225,527 A 993,870
FIREA Interst cost 84,673 83,163 1,510
HE Miscellaneous 12,161,202 18,317,427 A 6,156,225
poatigi=FaIk= Depreciation and amortization 48,342,953 43,342,508 5,000,445
BEENE Amortisation expense of security deposit 279,531 279,531 0

EEE General and administrative expenses
[d=t0| Remuneration officers 23,141,460 23,360,056 A 218,596
HEFY Salaries for staff members 95,820,049 90,212,089 5,607,960
BRHERES Salaries for Temporary staff 10,787,713 13,591,887 A 2,804,174
HE554e8A Provision for accrued bonus 2,821,328 2,550,178 271,150
SREGHA T E A Provision for accrued retirement benefit 7,710,071 7,632,274 77,797
BHEEE Welfare 17,656,327 16,004,663 1,651,664
B3 Conferences 990,882 2,780,709 A 1,789,827
REXBE Travel and transportation 2,293,237 5,621,684 A 3,328,447
BIEEHRE Communication and logistic 3,296,018 2,873,228 422,790
SHEASBHLE Office equipment 2,403,843 916,881 1,486,962
HEERE Books and references 43,800 1,043,478 A 999,678
SHFER R Supplies 2,624,819 1,504,930 1,119,889
RIS AE Printing and binding 670,109 829,953 A 159,844
LEEEE Advertising 1,100,000 385,000 715,000
EEik Remuneration 1,460,000 1,439,000 21,000
ERT Contracted services 24,460,004 24,169,098 290,906

REBE Facility maintenance 8,092,747 10,133,612 A 2,040,865

FEIKEE Water and electricity 1,477,994 1,933,353 A 455,359
g Lease and rent 26,222,798 26,244,542 A 21,744
HlgER Vehicle maintenance 98,560 73,472 25,088
Rk Insurance expense 874,264 839,534 34,730
XBEE Payments 0 0 0
BHEAE Tax and due 91,950 147,950 A 56,000
ZIFE Interest payment 506,570 593,704 A 87,134
FREA Interst cost 9,732 9,545 187
wE Miscellaneous 1,427,471 858,806 568,665
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Depreciation and amortization

Total expenses and losses from operating activities

Profit or loss from valuation before adjustment in total charges of current operation

Profit or loss from valuation of investment securities
Total profit or loss from valuation
Total changes in operating activities for the year
Non-operating activities
Revenues from non-operating
Gain on donation of fixed assets
Total revenues from non-operating
Expenses and losses from non-operating
Loss on disposal of fixed assets
Total expenses and losses from non-operating
Total changes in non-operating activities for the year
Total changes in unrestricted net assets
Unrestricted net assets at beginning of year
Unrestricted net assets at end of year
Changes in restricted net assets
Grants
Temporary restricted contribution from MOEJ
Temporary restricted IPCC Japanese special funds
United State Environmental Protection Agency
Donation
Strategic reserch encouragement funds
Income from basic fund
Income from basic fund
Income from restricted assets
Income from JISE restricted assets
Net accumulation gain of JISE funds
Profit on valuation of operation of JISE funds and others
Transfer to unrestricted net assets
Total changes of restricted net assets for the year
Restricted net assets at beginning of year
Restricted net assets at end of year

Net assets at end of year

7,519,335 7,316,619 202,716
2,966,756,646 3,573,107,026 A 606,350,380
4,313,418 A 56,473,432 60,786,850

0 0 0

0 0 0

4,313,418 A 56,473,432 60,786,850
239,000 599,025 A 360,025
239,000 599,025 A 360,025

0 0 0

0 0 0

239,000 599,025 A 360,025
4,552,418 A 55,874,407 60,426,825
1,370,094,742 1,425,969,149 A 55,874,407
1,374,647,160 1,370,094,742 4,552,418
95,830,807 40,968,318 54,862,489
20,000,000 20,000,000 0
49,535,807 20,968,318 28,567,489
26,295,000 0 26,295,000
2,000,000 6,000,000 A 4,000,000
2,000,000 6,000,000 A 4,000,000
3,012,573 3,020,576 A 8,003
3,012,573 3,020,576 A 8,003
14,548,359 16,178,785 A 1,630,426
14,537,874 16,154,210 A 1,616,336
10,485 24,575 A 14,090
31,414,109 10,938,887 42,352,996

A 79,316,540 A 80,531,107 1,214,567
67,489,308 A 25,302,315 92,791,623
2,489,016,922 2,514,319,237 A 25,302,315
2,556,506,230 2,489,016,922 67,489,308
3,931,153,390 3,859,111,664 72,041,726




ERMERZBGEENRE

Breakdown of Activities Summary

FMETAIAN S HH3F6A0BET
Fiscal 2020 (Year ending June 30, 2021)

(42: F Unit: yen)

AHEAMERRE
B B Accounting for Project for public-interest purpose EASRE NERERBIH & B
Account WEHEEL TSU % APNEEE JISEHE INEt Incorporated | Cmination of
Projects IPCC/TSU APN JISE Sub-Total accounts internal Total
| —ARIERKEI EE I H D Changes in unrestricted net assets
1LEFEEOR Operating activities
(1) B H AR Revenues and gains from operating activities
HARMEERLE Income from basic fund
HAMEZIRAR Interest income 3,012,573 3,012,573 3,012,573
BEAEEML Income from restricted assets
JISEEEREFZIMAL Income from JISE fund 14,537,874 14,537,874 14,537,874]
2HRH Membership fees 2,010,500 594,000| 2,604,500} 2,604,500
ERIRE Contract revenues
FRELNE Contract revenues 1,557,519,968 1,540,000 1,559,059,968| 83,679,311 A 12,796,657 1,629,942,622
ZDOHhE LI Others 4,679,653 4,679,653 4,679,653
ZHREE Contribution
BHARHE Ministry of the Environment(MOEJ) 400,000,000 209,766,000| 609,766,000 100,000,000 709,766,000
HENHE The Government of Korea 4,309,600 4,309,600} 4,309,600
-5ub B E The Government of New Zealand 2,049,091 2,049,091 2,049,091
IPCCHLH & IPCC Japanese special funds 100,464,193 100,464,193 100,464,193
RREHESE Grants
EEINNS Kanagawa Prefecture 67,448,341 67,448,341 19,319,659 86,768,000
LM Kitakyushu City 21,660,629 21,660,629 21,660,629
RER Hyogo Prefecture 29,826,688 24,561,867 54,388,555 54,388,555
TERIERREE & U IRES Transfer from restricted net assets 16,556,740 16,556,740 16,556,740
ZMAERE Revenue for shared services
REARS Revenue for rental of office 185,771,266| 18,566,167, 9,643,200 213,980,633 25,481,361 239,461,994
ZothgiEs Others 14,583,693 14,583,693 14,542,980| A 14,542,980 14,583,693
2IEHE Donation
ZHmEH S Donation 3,822,142| 61,000 3,883,142 3,883,142
ERIERRME & YIRS Transfer from restricted net assets 1,000,000 6,887,879 37,321,474 45,209,353 45,209,353
P Miscellaneous revenue 5,595,736/ 518,389 10,222,690 277,267 16,614,082 577,770 17,191,852
B Total revenues and gains from operating activities 2,313,487,929|  126,436,628| 260,552,448 54,331,615 2,754,808,620|  243,601,081| A 27,339,637| 2,971,070,064]
QBEEA Expenses and losses from operating activities
£33 Expenses for projects and programme
Bt Remuneration officers 23,153,686 23,153,686 23,153,686
wEFY Salaries for staff members 878,902,450 61,138,667 46,459,271 28,671,768 1,015,172,156) 1,015,172,156
BHEAES Salaries for Temporary staff 28,577,778 2,662,904/ 1,352,746 32,593,428 32,593,428
LR EIN Provision for accrued bonus 24,169,683 1,030,249 92,304 786,061 26,078,297 26,078,297
ERAAMER Provision for accrued retirement benefit 45,484,179 2,856,200] 2,216,800 1,446,800 52,003,979 52,003,979
BREER Welfare 134,718,877| 8,842,767| 9,369,439 4,654,868| 157,585,951 157,585,951
WA Conferences 28,093,135 349,080 83,890 67,895| 28,594,000 28,594,000
MREZER Travel and transportation 28,178,043 212,440 160,098 28,550,581 28,550,581
BIEEME Communication and logistic 17,595,576| 3,334,077| 1,136,106 921,599 22,987,358 22,987,358
SEEHEHRE Office equipment 19,475,166| 343,907 1,631,969 100,111 21,551,153 21,551,153
AR Books and references 4,404,383/ 16,383 49,779) 55,300] 4,525,845 4,525,845,
HRERE Supplies 8,043,401 229,590 759,706 78,248 9,110,945 9,110,945
ENRIRAR Printing and binding 11,994,578 22,424 311,568 1,084,334 13,412,904 13,412,904
EEEER Advertising 2,805,213 198,000 3,003,213 3,003,213
Remuneration 71,847,421 2,161,786 1,620,311 75,629,518 75,629,518
Contracted services 549,588,196 10,611,691 4,924,189 330,132 565,454,208 565,454,208|
Facility maintenance 66,502,225 4,711,995 170,308| 71,384,528 71,384,528
Water and electricity 12,762,034 862,163 153,522 436,381 14,214,100 14,214,100
Lease and rent 223,661,430 19,838,845 10,300,248 10,479,678| 264,280,201 264,280,201
Insurance expense 1,284,540 26,830) 1,311,370 1,311,370
Payments 2,290,950 6,200,000 155,619,687, 2,050,000(  166,160,637| A 27,339,637| 138,821,000
HHAR Taxand due 88,628,328 400| 8,000, 400) 88,637,128 88,637,128
HILFIR Interest payment 4,000,503 231,154 4,231,657 4,231,657,
FBEA Interst cost 84,673 84,673 84,673
## Miscellaneous 11,723,660) 230,920 136,740 69,882] 12,161,202 12,161,202
BAmE Depreciation and amortization 44,398,399 2,923,212 69,120 952,222 48,342,953 48,342,953
YEEME Amortisation expense of security deposit 138,834 140,697| 279,531 279,531
gEE General and administrative expenses
BEEH Remuneration officers 23,141,460 23,141,460
HEFY Salaries for staff members 95,820,049 95,820,049
BRHERES Salaries for Temporary staff 10,787,713| 10,787,713
H53IL4RBA Provision for accrued bonus 2,821,328 2,821,328
EBGHER Provision for accrued retirement benefit 7,710,071 7,710,071
EREER Welfare 17,656,327, 17,656,327
EE 1 Conferences 990,882 990,882
R AR Travel and transportation 2,293,237 2,293,237
BIEEME Communication and logistic 3,296,018 3,296,018
SHIEH B Office equipment 2,403,843 2,403,843
EEERE Books and references 43,800 43,800
HRERE Supplies 2,624,819 2,624,819
ENRIRASE Printing and binding 670,109 670,109
REEER Advertising 1,100,000 1,100,000
HHe Remuneration 1,460,000 1,460,000
5334 Contracted services 24,460,004 24,460,004]
MR Facility maintenance 8,092,747 8,092,747
SR E Water and electricity 1,477,994 1,477,994
HfEE Lease and rent 26,222,798 26,222,798
EEMHER Vehicle maintenance 98,560 98,560
R Insurance expense 874,264 874,264
BRAR Taxand due 91,950] 91,950)
HILFIE Interest payment 506,570 506,570
HREMA Interst cost 9,732 9,732
i34 Miscellaneous 1,427,471 1,427,471
AR Depreciation and amortization 7,519,335 7,519,335




LR
2 BEIER OB
(1) BRI A
B % R
BB IR
(2 BHNER
Bl % EERR a1
B A
LR EIMERE
24 50— i TE R B R
—RERMENEES
—RERMERRES
15 E BRI EE MR D 20
ZMHNEF
IPBES-TSUB it &
IPCCH BB KB &
US EPA BRHH &
ZMEHE
HRBREMHAS
RAREERS
ERMEZRHFR
HEEAEIME
NISEEE K S ZIMFIB

NISEEE E & R B (HH1E)

NISEBE E RIS
— M ERME~DRELHE
2434745 %8 TE R B R
R ERME MBS
R ERMEMRES
ERR BT EE R R RS

BEAT L R AR

Total expenses and losses from operating activities

Profit or loss from valuation before adjustment in total charges of current operation

Total changes in operating activities for the year
Non-operating activities
Revenues from non-operating
Profit on beneficiary of fixed assets
Total revenues from non-operating
Expenses and losses from non-operating
Loss on disposal of fixed assets
Total expenses and losses from non-operating
Total changes in non-operating activities for the year
Total changes in unrestricted net assets
Unrestricted net assets at beginning of year
Unrestricted net assets at end of year
Changes in restricted net assets
Grants
Temporary restricted contribution from MOEJ
Temporary restricted IPCC Japanese special funds
United State Environmental Protection Agency
Donation
Strategic reserch encouragement funds
Income from basic fund
Income from basic fund
Income from restricted assets
Income from JISE restricted assets
Net accumulation gain of JISE funds
Profit on valuation of operation of JISE funds and others
Transfer to unrestricted net assets
Total changes of restricted net assets for the year
Restricted net assets at beginning of year
Restricted net assets at end of year

Net assets at end of year

2,332,507,341|  126,436,628| 237,219,618 54,331,615 2,750,495202| 243,601,081 A 27,339,637| 2,966,756,646
£19,019,412] 0| 23,332,830 0| 4,313,418] 0 0| 4,313,418
£19,019,412] 0| 23,332,830 0| 4,313,418] 0 0| 4,313,418
239,000 239,000] 239,000
239,000 0| 0 0| 239,000] 0| 0| 239,000]

0|
0| 0|
0| 0| 0 0 0| 0 0 0|
239,000 0| 0 0| 239,000] 0 0| 239,000]
A 18,780,412] 0| 23,332,830 0| 4,552,418 0 0| 4,552,418
842,274,585 120,854,114 263,625,761 63,989,521 1,290,743,981 79,350,761 0| 1,370,094,742
823,494,173 120,854,114 286,958,591 63,989,521 1,295,296,399 79,350,761 0| 1,374,647,160
20,000,000 75,830,807 95,830,807 95,830,807
20,000,000 20,000,000 20,000,000
49,535,807 49,535,807| 49,535,807
26,295,000 26,295,000 26,295,000
2,000,000 2,000,000} 2,000,000}
2,000,000 2,000,000} 2,000,000}
3,012,573 3,012,573 3,012,573
3,012,573 3,012,573 3,012,573
14,548,359 14,548,359 14,548,359
14,537,874 14,537,874 14,537,874
10,485 10,485 10,485
31,414,109 31,414,109 31,414,109
720569313 A 6,887,879 A51,859,348| A 79,316,540 A 79,316,540
4,443,260 68,942,928 0|  A589,880 67,489,308 0 0| 67,489,308
281,416,776| 28,023,038 0| 2,179,577,108| 2,489,016,922| 0 0| 2,489,016,922
285,860,036 96,965,966 0| 2,173,680,228| 2,556,506,230) 0 0| 2,556,506,230
1,109,354,209 217,820,080  286,958,591| 2,237,669,749| 3,851,802,629) 79,350,761 0| 3,931,153,390




MBERICHT HIER

Notes to Financial Statements

1. EREGRFAH

Significant accounting policies

(1)

(2)

(3)

IS OFEMEERVFEEA %X Valuation basis and method for securities

mARAEENORES - - - - BBTEKRICLHRMEE

EL EHSELRLGHMBETREL-ES T, SREENSNORELEZOOND L DI,

{ERREEIC & 5 R ilE

mERABMNOBEHFLUNOFMEES - - - - ARBOTIHEERFICE D < BliE
(GEERNRBISFBENFHEIC K Y ERE)

Held-to-maturity debt securities--- Evaluated by the moving average cost method

However, the accumulation / amortization are applied for those securities purchased by values different

from the face value whose difference is considered as the adjustment of the interest rate.

Securities other than Held-to-maturity debt securities--- Evaluated by the market value method

based on the value at the end of the fiscal year (Sales cost should be evaluated by the moving

average cost method)

WREN & 7 O 5Tl B2 B UOERME 77 3%

Evaluation method and evaluation standards for inventory assets
BRLEIC & BRE (EENBREBINEEOETIZE DS EMITIFOREIZLYEE)
Cost approach according to identified cost method (the balance sheet value is calculated by way of

inventory write-down based on decreased profitability.)

ETEEEDRBMENDAE  Depreciation method for Fixed assets
AREEEE ()—RXREEZFR<) Tangible Fixed assets (omitting lease assets)
ByMERE. BFHREERERUHHRERE - - - EEEE
Building, IT equipment, office equipment and others----Straight line method
BPETEEE (U—REEZMKR<) Intangible Fixed assets (omitting lease assets)
TEZEiE  Straight line method
BE. VIFIITITOVWTIREARNICE T DR AREERM (54F) [CEDE, EEEEICK
2TLV3,
Software for internal use is amortized based on the straight-line method over an estimated useful life
of 5 years.
1) —REFE Lease assets
MAEEBELE I 7AF R - Y —RWEIRE ) —REE
Lease assets related to ownership-transfer finance lease transactions
HEMADEEEREICERAY RMEINASEER—DAEEZRALTLS,
Same method is applied as for self-owned fixed assets
FIBIERGEN I 74 FT VR - J—RWElIZRE) —RERE
Lease assets related to non-ownership-transfer finance lease transactions
)—REEZEMAEHE L. BEMEZFLIIEHEEZHEALTLS,

Straight line method uses zero for the residual value for the useful lifespan of lease period



(4) SBIHEDEFLEA Basis of provisions
EE55I4% Accrued bonus

BRICHIIESOIMBICHASH. XKRAEDSI LLEXFEICRES S8EFTLL
—CL\éD

Accrued bonuses to employees are provided for the expected payments of bonuses at the year-end.

BEEHA{TEI1 € Accrued retirement benefit (including for directors)
BEDERBBMRUVEEDERBREFTEOIMBICHA DD, BEXFEERICETHEXHE
(BEITOVWTIXECHEEIIREED 100%, FAEICDOVWTITRNRICTE IS EXHREE) it
LTW5,
To cover the employees’ retirement payment, accrued retirement benefit for employees (including for

directors) has been provided based on the amount equivalent to 100 % of the liability estimated based
on voluntary termination (directors: based on detailed regulations).

(5) HEMRZEDZREHLIE  Accounting for consumption taxes
HERZEORGREX, RAAKITI-oTWS,

Transaction subject to consumption taxes are stated at the gross amount of the related consumption
taxes.



2. EXMERUBEEENEBERVZOES

Changes and balance of Assets for basic funds and restricted assets

BEAXMERVRHEEEDNEBERVZDESE. RDEEYTHS,

Details are set out below:

stimulation funds

(B : M Unit: yen)
= | AEARES = HAIEIN&E L HR A EE LERES
Balance at end Balance at end
Accounts . Increase Decrease
of previous year of current year
EXRBHE
Basic funds
BERMEES
250,000,000 0 0 250,000,000
Investment securities
h £t  Sub-total 250,000,000 0 0 250,000,000
HEEE
Restricted assets
RIBIRTEIZEE
327,210,608 59,714,050 48,433,936 338,490,722
Retirement benefit funds
BMERS  HEE 116,760,877 16,005,140 0 132,766,017
Depreciation funds
JISEEEEE 2,179,577,108 99,421,799 105,318,679 2,173,680,228
JISE funds
BREXRELFES
Deposits for Promoting 305,538,326 0 19,019,412 286,518,914
Strategic Initiatives
IPBES-TSU B¥ & &
Deposits for IPBES-TSU 26,416,776 20,000,000 16,556,740 29,860,036
Project
APN BEXREEREE
Deposits for Promoting APN 178,045,298 179,396,257 153,035,792 204,405,763
Projects
TSUSBEEE
Deposits for IPCC TFI TSU 28,023,038 75,830,807 6,887,879 96,965,966
Project
BERMRENES
Strategic research 5,000,000 2,000,000 1,000,000 6,000,000

I Hi Sub-total

3,166,572,031

452,368,053

350,252,438

3,268,687,646

op

it Total

3,416,572,031

452,368,053

350,252,438

3,518,687,646




3. EXMERUVBEEEENMRFDOAR

Details of financial resources of assets for basic funds and restricted assets

EAXMERVHEEEDHRFDOARIE.

Details are set out below:

RDELYTHD

(BA{sL : [ Unit: yen)
" - (5 BIBEEBKRM | (55 —ARIERRET (3 BbA&IC
&= B LEARES N e N e .
ENCDFTLEE) | EHLDFTEE) *id 5%
Allocated from Allocated from
Balance at . . Correspond to
Accounts restricted net unrestricted net .
end of year Liabilities
assets assets
EXRBE
Basic funds
HERMEES
. 250,000,000 (250,000,000) (0) (0)
Investment securities
N FF Sub-total 250,000,000 (250,000,000) (0) (0)
BHEEE
Restricted assets
BB TEI B EE 338,490,722 (0) (0) (338,490,722)
Retirement benefit funds
AT A0S 2 2
A 1E_ ”, ) 132,766,017 (0) (132,766,017) (0)
Depreciation funds
JSE EEHES
EEE 2,173,680,228 | (2,173,680,228) (0) (0)
JISE funds
BREXRELFES
Deposits for Promoting 286,518,914 (0) (286,518,914) (0)
Strategic Initiatives
IPBES-TSU X EE
Deposits for 29,860,036 (29,860,036) (0) (0)
IPBES-TSU Project
APN XL EEFE
Deposits for Promoting APN 204,405,763 (0) (204,405,763) (0)
Projects
TSUSREEE
Deposits for IPCC TFI TSU 96,965,966 (96,965,966) (0) (0)
Project
BRAREMES
Strategic research 6,000,000 (6,000,000) (0) (0)
stimulation funds
1M Hi Sub-total 3,268,687,646 (2,306,506,230) (623,690,694) (338,490,722)
& it Total 3,518,687,646 (2,556,506,230) (623,690,694) (338,490,722)
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4. BEEEOCIGMEE. MMEMNZAERVAHARES

Acquisition cost, accumulated depreciation and net book value of fixed assets at end of year

EEEEDIGHE. BEEMNRAERVLAPERESE. RDEEYTHS,

Details are set out below:

(B : M Unit: yen)

& =] N iS{Hh&E BAEEE R 5158 LEIRES
. Accumulated Net book value
Accounts Acquisition cost L
depreciation at end of year
ZTDETEEE
Other non-current assets
2 Ykt R R
L%. %ux. K 22,989,990 15,333,140 8,270,461
Building equipment
BB R
i el 123,618,160 81,610,546 42,007,614
IT equipment
B
El_ﬁijLTﬂx 3,037,653 3,037,652 1
Vehicles
TS
f iR eR 93,838,425 78,824,632 15,013,793
Office equipment
I —X;
/ qE 178,175,849 117,744,775 60,431,074
Lease asset
Yo2bkozx7
73,082,676 59,160,791 13,921,885
Software
& & Total 494,742,753 355,711,536 139,644,828

-11-




mPRABMOESFORNRLECICIREMEE. FRilRk UFHEERE

Book value, fair value and unrealized gain/loss of held-to-maturity debt securities

A ERE BRIOBEFORNRIL KICIREMEE. Bl & VFHERR L. RDEEYTH S,

Details are set out below:

(B4 : A Unit: yen)

FEER VR R % %8 B i FT{f1E 2%
Items Book value Fair value Unrealized Gain/loss
ERXMERVRERMIS
Basic Funds and Investment
securities
g 18 E dLAMTHE
h ) 100,000,000 114,340,000 14,340,000
18™ Kitakyushu City Bonds
% 188 [@ MWEJI|RE
h = 100,251,275 100,993,134 741,859
188 Kanagawa Prefecture Bonds
g 152 E FFEIE
= ) & 50,083,205 56,769,814 6,686,609
152" National Bonds
N it Sub-total 250,334,480 272,102,948 21,768,468
JISEEEEERUVIRER M
Deposits for JISE Funds and
Investment securities
F3EHRIBEEHEL1HIE
3" Bonds of Kanagawa prefectural 200,000,000 201,310,000 1,310,000
Housing Supply Corp.
HENI—DOYNTFAFUR
No.40413 99,988,553 101,330,000 1,341,447
Nomura Europe Finance No.40413
T ER Yy IRTN—T 30,002,208 30,548,248 546,040
The Goldman Sachs Group, Inc.,
RRBREYR—42—&
Tokyo Environment Supporter 166,200,000 167,596,080 1,396,080
Bonds
I st Sub-total 496,190,761 500,784,328 4,593,567
a8 it Total 746,525,241 772,887,276 26,362,035

-12.




6. WEEFNA

RIUIZRAFE, HEDBRERVES

Details of Grants etc. and granter and changes and balance of grants for this year

HEEEONRAEURICRAFE., SHDOBRERVERIE. ROLEEYTHD.

Details are set out below:

(BAfsL : M Unit: yen)

— VR I B - . | HiEmEEL
HBNEFDE RfFE ATEARES | BN | LERAE | BEXRES N
DEERXH
Balance
Balance
_— at end of
Subscriptions Granter . Increase Decrease at end of B/S account
previous
current year
year
#BIE Grants
2 =g
HEERRE HRNIR 0 86,768,000 86,768,000 0 —
For operating Kanagawa
AR = o Pt
FHAEE W E LR 0 21,660,629 21,660,629 0 —
For administration Kitakyushu
BAEE & EER
FHmERRYE R 0 24,561,867 24,561,867 0 —
For administration Hyogo
E kY 2 -E /E\
MBI BE iR 0 29,826,688 29,826,688 0 —
For operating Hyogo
IPBES-TSU HLHi & RiE4 fEEELKEE
Temporarily restricted MOEJ 26,416,776 20,000,000 16,556,740 29,860,036 | Restricted net
contribution from assets
MOEJ
IPCCREBENHE IPCC 5 IERRBT
Temporarily restricted IPCC 20,968,318 49,535,807 0 70,504,125 | Restricted net
IPCC Japanese special assets
funds
USEPA #LH&E US EPA 1EEEKREE
United State US EPA 0 33,349,720 6,887,879 26,461,841 | Restricted net
Environmental assets
Protection Agency
=} &t Total 47,385,094 | 265,702,711 | 186,261,803 | 126,826,002
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7. MEEKRMENL—MRIEKME~DIRBEDNAR

Details of amount transfer from restricted net assets to unrestricted net assets:

HEEERMEN O —REKME~NDREEDOARIL. RDELYTHS,

Details are set out below:

(B : M unit: yen)
N S Subscription o 28 Amount
BEIRE~DIREEE
Transfer to revenue and gains from Operating activities
HARMEZIAE Income from basic fund 3,012,573
IPBES-TSU BEHLH £ Temporally restricted contribution form MOEJ 16,556,740
USEPA #LlHE % United State Environmental Protection Agency 6,887,879
ZWFME Donation 38,321,474
JISE EEEEZEANE Income from JISE funds 14,537,874
=} Total 79,316,540
8. HELAFHLOWMEIORE
Transactions with related parties
EEXEOAAEXIE WE DR 5I&%8 HX%ES
B ENEDBWH 5 Contents of (BAME) ®B (BAHE)
Attributes Name Business or . Amount Accounts Balance
. Transactions . .
Occupation (million yen) (million yen)
‘EXIIFEEE
Ny i LI~ O
RUzhb0iifE| HRNME MEE =t
Board members, Kazuhiko . - . 2 - -
. . President Receipt of
Trustees and their Takeuchi .
Donation

Close Relatives

9. Wit
Others
(1)

) —ZESIRER (FEEAD

Finance leases that do not transfer the ownership of assets at the end of the lease term (Renter)

1) )—REEDAZA Details of Lease assets
BERPCc RUSHF+HHER (BYMERE. +HER) THS.
These include the PC for staff and the office equipment (Building equipment, Office equipment)

2) )—REEDRMMEIDAE Method of depreciation of lease assets
M. EELRHAS (3) BXEEDORMERNDAZE] ICRBEDLEBYTH S,
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This method follows what is stated in “1. Important Accounting Policies (3) Depreciation of Fixed Assets”

(2) REEGFTEIR

Retirement benefit plan

1) AL TL 5 BEHAHIEDOHBE Summary of the retirement benefit plan
HERMEOHIE S L TERB—REFEZRIT TS,

A lump-sum retirement allowance plan has been established as defined benefit plan

2) BEHBRMEHBRPZFDNHNER Details of accrued retirement benefit
(B4I : [ Unit: yen)

338,490,722

RBHEHETS
Projected benefit obligation
BRERRMAEIEE

Accrued retirement benefit

338,490,722

3) BEAHERIZEE T AEIE  Details of provision for accrued retirement benefit
(B4 : [ Unit: yen)

Ejﬁ%,%ﬁﬁ 59,714,050
Service cost

ﬁﬁ,@ﬁ%ﬁﬁ . . 59,714,050
Provision for accrued retirement benefit

4) BRERHEFEDOEDEIZEIT HFEIE Calculation basic of projected benefit obligation
1. EELRKFHAE (4) B Refer to significant accounting policies 1. (4).

(3) =REHRDIKRIZET 5FIE  Status of financial instruments
1) EREMICxTT 52EHEAEE Policy on financial instruments

BENE, FNEEQMRO—MEERBICKSTHI O, EF. TUNT 1 THEIZH
HAANTEEERMARICIVEEERT 5. DEANFAT ST INAT« THWEIE, TUN
T4 TEMMAAEEEERER (HHEA. HEESR) OATHY. —EOEEERELL

T3, 4. BEEBHDOT UNT « TREIXITHHEVAHTH S,

IGES operates assets with bonds and hybrid financial instruments incorporating derivative transactions

to cover a part of the financial resources of corporate management with profits from such transactions.

The only derivative transactions that IGES uses are composite financial instruments that incorporate

derivatives (structured bonds and structured deposits), and these are limited to a certain amount. It is

not IGES policy to conduct derivatives trading for speculative purposes.

2) ERMBELHOABRRTFD!) XY Contents of financial instruments and their risks

BRERMEESFE, BF. TUNT TMEI£MARAALES (HHEEB) THY. RITHRDE

RURY . Mg RY (EFOEEIRY. HBEDOEE ) R RUTSMEDOES) X D)
[CEbThTWS,

Investment securities consist of both bonds as well as bonds incorporating derivative transactions

(structured bonds), and they do have some issuer credit risk and market risk (interest rate fluctuation

risk, foreign exchange fluctuation risk and market price fluctuation risk).

3)EMBELHD Y RV IZIZEBEEMFE Management system to deal with the risk of financial instruments
O BEERARIEIZE D CHB| Transactions based on the Regulations on the Management of

Assets of IGES

-15.



SREMOEEIE. HEANOEEERARBICEDIZTITS,

Transactions of financial instruments based on the Regulations on the Management of Assets of IGES.
@ ERI ARV RBRUTIE XY DOEIE Management system for credit risk and Market risk
BEHEROLEHEBIIONTIE. BTROERBHRORAECKEEZEHMICIEEL., ERAKREE
HERIIHET 5,

For bonds and structured bonds, IGES periodically gathers information on the state of issuers credit
and the market price situation. This is then reported to the Board of Directors

(4) BEKREBEHFDBLE  Asset Retirement Obligations (ARO)
1) BHEMOTHEEEEZNICHESRRKEERHFETHL, 4H. —HMORKEERFICALT
X, EEREEBOFLICRA T, FBHEEEEZNICRIBEDORIRNFERMICEAD L
WERDONLHEBEEZEREMICREY. TOSHLEFENABICET HEEZERICHLET
BDAHEIZK>TLVS,

The institute recognises the obligation related to the restoration at the time of leaving the building as
Asset Retirement Obligations (ARO) on its Head Office based on the lease contract.

In calculating this obligation, instead of recording the debt of ARO, the institute estimates the amount
that would unlikely to be recovered from the security deposit deposited based on the lease contract,
and out of that amount, records the part which belongs to the obligation of the current period.

2) YUBEEREBHFOLEDETAE Method of calculating the amount of the Asset Retirement
Obligation (ARQ)
FRARAPMZLUREEOTMAEREREY . B5IRILZRERARAABICRE S EROR
BREY ZEALTEEREEBOEEEZAEL TV S,
ARO is calculated by using the figure of expected usage period which is estimated based on the useful
life of the asset and discount rate which uses the yield on government bonds during the expected
usage period.

3) YUBEEREBIFDOHLEDEE Increase and decrease of the Asset Retirement Obligation (ARO)
(B4 : [ Unit: yen)

MLEE Current Year
B 202007818 E 202156 H30H
From July 1, 2020 to June 30 2021

HEaxks 9,320,339
Balance at the beginning of current year
EREEEEOIRFICH S EMEE —
Increase due to acquisition of tangible fixed assets
FEDFIBIZ & HFEEEE 94,405
Adjustment amount over time
BEEREEBOBRITICE HBLDE -
Reduction due to performance of asset retirement
obligation

HRES

9,414,744
Balance at the end of current year

-16.



Bt = BA A=

Annexed specification

1. EXRMERVEEEEDORM Details of Assets for basic funds and Restricted assets
MBERIIHT HERED 2. BEXMERVUBFEEEDBBERVZDRS] THWLTREEHLTL
558, ABEOILHEEKRT S,

As “2. Changes and balance of Assets for basic funds and restricted assets” is noted in the Notes to Financial

Statements, detailed notes shall be omitted here.

2. BIHELDBAM Details of provisions

( BHI A Unit:yen )

HEks " N LHEEAEE  Decrease HRES
BB L HAE %R
Balance at end of ByEA Z0ih Balance at end
Accounts ) Increase
previous year Intended use Other of year
ES55|4E
28,226,032 28,899,625 28,226,032 28,899,625

Accrued bonus
BREHBTEIEE
Accrued retirement 327,210,608 59,714,050 48,433,936 338,490,722
benefit

_17_




MERR

Property Inventory

SFI3E 6 A30B KL
As of June 30, 2021

(B3 : 9 Unit: Yen)
ES

E@Ed®BEHMEB BT MES CEERES #
Accounts Location/amount Intended use Amount
|§-¥:30%: 1
I Assets
LRBEE ik BEFHAE BIREFELT 4.736.330
Current assets Cash in hand Cash in hand As running costs 4 ’
N AT FRITHEXES _.
EEES B AR
= ’ETE% . Mizuho bank (Shinbashi branch) and L&ﬁitb—c 937,593,261
Ordinary deposits As running costs
others
ATIFRITANV I XES _.
HERE 5 Mizuho bank (Bangkok branch) and L&ﬁitb—c 52,545,567
Current deposits As running costs
others
EE UNEP, 4R 1T, EiERZH SMMEERARFNEICHT HRING 74 373.429
Accounts receivable UNEP, World Bank, UNU and others  Receivable amounts for income from commissioned work in FY2020 ” !
W REL% REFUBROEEREICRT HFHR2-FINEEOTHER
Inventory assets Ministry of the Environment of Japan Expenses of FY2017-20 work in relation to expected operating revenue 322,413,451
and others from the next fiscal year
L RREBHRE RREBARREFT DMLY
A A Office rent for Tokyo Sustainability Amount of prepaid expenses for office rent for Tokyo Sustainability 17,316,758
Prepaid expenses ’ ’
Centre and others Centre and others
ae HREBMEES RRBBHMICRETHEADER . RBKBOIES
. Rental expenses for the Tokyo office Amount of advance disbursement for office rental expenses and water 2,935,714
Advance disbursement - . . e
and others and electricity costs for the company sharing the same facilities
EOEMERLR O AR . = - “
i bt EIVRERME O A RBZO DO RIS 62,832

Advance payments

expatriate staff

Advances for personnel cost adjustment of expatriate staff

RBEERE

Total current assets

1,411,977,342

2EEAE

Non-current assets

(1) BAREE

Assets for basic funds

Q) HEEE

Restricted assets

(3) T DMEEEE

Other non-current assets

HA B

Investment securities

BRI LERE

Retirement benefit funds

BAREAG| L& E

Depreciation funds

JISEEEEE

JISE funds
HEERELERES
Deposit for Promoting Strategic

Initiatives

IPBES-TSUR & &
Deposits for IPBES-TSU Project

APNERBELERES
Deposits for Promoting APN
Projects

TSURREE
Deposits for IPCC TFI TSU Project

Strategic reserch stimulation funds

B RS

Building equipment

TREA SRR

IT equipment

HilEkRE

Vehicles

R &

Office equipment

REF AL

Investment securities

—RAE

Lease asset

VIkoIT7
Software

e

Lease deposits

RTLERA

Long—term prepaid expenses

AE
Public bonds

LTEAE
Ordinary deposits

LTEAE
Ordinary deposits

ARE SNEENERE
Public bonds, Foreign bonds and
Foreign currency deposits

LTEAE
Ordinary deposits

LEEe
Ordinary deposits

LEEe
Ordinary deposits

LTEEe
Ordinary deposits

LTEmEE
Ordinary deposits

BREZEMIES

Additional Construction Work on the

Research Facility and Others
BRBESRATLE

Equipment for Information system
and others

Hil
Vehicle

PC, %

Computers, Office equipment,

ARME, 2—0AE
Public bonds, Euro Yen bonds

PC, fER%E

Computers, Office equipment and
others
FHEBIRTL—RE
Budget Control System and others

EHAMRMME EHEREF
Leased offices and housing for
employees

VIRITT AU ROFI A

Software license costs

AFEMRAMETHY . ERBEEXOMRELTEALTLS,
Reserve assets for public interest purposes, returns used for project
funding

HEMETHY . BHSILEOREL LT, BHITTVIESE

Joint property, separate reserve to fund retirement benefits

HEUETHY . AEEEEORBICHT 2100, RFHEITLS
A&

Joint property, separate reserve as substitute for fixed assets
AFENRAMETHY . ERABEEXOMRELTEALTLS,
Reserve assets for public interest purposes, returns used for project
funding

BEERERESLLTHITLEETHY . BREREEDN-DIC
Ans,

Funds reserved for specified expenses for promoting strategic initiatives
AHEMBERREEETHY. IPBESTSUREDBHRELTHERALTLY

Reserve assets for public interest purposes used for IPBES Project.
BEERERESLLTHITLEETHY . APNERREDT-DIZH
W3,

Funds reserved for specified expenses for promoting APN Projects
AHEMBERREEETHY. IPCCTA-TSUREDEHRELTHEALT
W3,

Reserve assets for public interest purposes used for IPCC TFI-TSU Project
AEENEEREEETHY . BBHARDOERO-HITEALTL
Reserve assets for public interest purposes used for strategic reserch
stimulation

HEMETHY. FRERVEERMLAOEERHZELLTHALTY
%2

Joint property used as operating facility for research/management

HEUETHY. FRRVEEHMTHALTNS,

Joint property used for research/management

EARFOEBELTEALTLS,

Vehicles used for management

HEUETHY. FRRVEEHMITHALTNS,

Joint property used for research/management

AREHREHETHY  ERABEZEXOMRELTEALTLS,
Reserve assets for public interest purposes, returns used for project
funding

HEPETHY. FRRVEEHFITRHALTL S,

Joint property used for research/management

HEPETHY. FRRVEEHFITRHALTL S,

Joint property used for research/management

EBAAVBAOHELLTHALTWSEZOBETHY ., HFHE
ELTRALTLS,

Joint assets as rental deposit for offices and company housing used for
staff

EREZHDYINITT SV ADRILS

Prepared expenses for software license costs over multiple periods
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250,000,000

338,490,722

132,766,017

2,173,680,228

286,518,914

29,860,036

204,405,763

96,965,966

6,000,000

8,270,461

42,007,614

15,013,793

1,112,167

60,431,074

13,921,885

24,392,033

1,722,241




MERR

Property Inventory

SFI3E 6 A30B KL
As of June 30, 2021

BEfE A B XxHME

Accounts

BT MEE

Location/amount

EREME

Intended use

(B3 : 9 Unit: Yen)
& 8

Amount

BERES

Total non-current assets

3,685,558,915

aEait

Total assets

5,097,536,257

IREDE
Il Liabilities

LiRBRR

1.Current liabilities

ESN

Accounts payable

KRIHERF

Accrued consumption tax

Advance receipt

-0k

Deposits received

HE5514%
Accrued bonus

B —REH

Short-term lease obligation

ERB/EER
Expenses for projects and programme,
general administrative expenses

BIEE BERES
Fiscal 2020 year end

FIBEEFEBRINES
Contracts etc., for FY2021
HERIRFHEIRE

Social insurance premium deduction
and others

BRHES

Accrued bonus

PC, fH#iRm%E

PC, office equipment and others

RPN REAFTORLS

Amount payable for contracts and goods purchase

FIMEENHEEHEROKRLSY

Amount payable for consumption tax for FY2020 and preceding fiscal year
AEEMWERICRT IBEEOZNEFTORZ

Amount of advance payment for contract sum of project for public
interest purpose

HBE L YERLEHSRRMEORY 5

Amount of deposits received for social insurance premiums deducted
from salaries

BRICHT SHEOXMBICHEA DD

Provision of payment for employees' bonus

1ELRD Y —REH

Lease obligation of less than one year

89,177,407

19,764,500

587,381,025

29,428,652

28,899,625

25,255,741

RBRREAEH

Total current liabilities

779,906,950

2EEEE

2.Non-current liabilities

RIS LS

Accrued retirement benefit

R#Y—REH

Long-term lease obligation

Asset Retirement Obligations (ARO)

MR REE

Accrued retirement benefit

PC. ft & fRam%

PC, office equipment and others
MREREMTES

Additional Construction Work on the
Research Facility and other

BEICHT S RBENXBRICHEA LD

Provision of payment for employees' retirement benefit

158D —REH

Lease obligation of more than one year

BYMRERREEOREER

Removal cost of Building equipment

338,490,722

38,570,451

9,414,744

EEaEEE

Total non-current liabilities 386,475,917

afEss

Total liabilities 1,166,382,867
[V

IERKEAEE 3,931,153,390

Net assets
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This independent auditor's report is a translation of the original Japanese independent auditor's
report and the original Japanese text is the governing text for all purposes, and in case of any
discrepancy, the Japanese wording will be applicable.

Independent Auditor’s Report

[September 10, 2021]

Mr. Kazuhiko Takeuchi
President

Institute for Global Environmental Strategies

Ernst & Young ShinNihon LLC
Tokyo, Japan

A
[

Yasuhiko Yamashita
Designated Engagement Partner
Certified Public Accountant

Opinion

In accordance with Article 23 of the Act on Authorization of Public Interest Incorporated
Associations and Public Interest Incorporated Foundations (the “Act”) that applies mutatis
mutandis to statutory audits, we have audited the accompanying financial statements, which
comprise the balance sheet, the statement of income (the “statement of changes in net assets™
specified in the Article I-5(1) of the guidelines on Authorization of Public Interest Incorporated
Associations and Public Interest Incorporated Foundations), the notes and the related
supplementary schedules to the financial statements, and the breakdown table of the balance sheet
and the statement of changes in net assets of the Institute for Global Environmental Strategies (the
“IGES”) applicable to the fiscal year from July 1, 2020 through June 30, 2021.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position and results of operations (changes in net assets) of the IGES applicable to the
fiscal year ended June 30, 2021, in accordance with accounting principles for public interest
corporations generally accepted in Japan.

A member firm of Ernst & Young Global Limited
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Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in Japan. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the IGES in
accordance with the ethical requirements that are relevant to our audit of the financial statements
in Japan, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities of the Director and the Corporate Auditor for the Financial Statements

The Director is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles for public interest corporations generally accepted in
Japan, and for such internal eontrol as the Director determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
OT eITOT.

In preparing the financial statements, the Director is responsible for assessing the IGES’s ability
to continue as a going concern and disclosing, as required by accounting principles for public
interest corporations generally accepted in Japan, matters related to going concern.

The Corporate Auditor is responsible for overseeing the IGES’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with auditing standards generally accepted in Japan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion.

Consider internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances for our risk assessments, while the purpose of the audit of
the financial statements is not expressing an opinion on the effectiveness of the IGES’s internal
control.

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Director.

A member firm of Ernst & Young Global Limited
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Conclude on the appropriateness of the Director’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the IGES’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the IGES to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation in accordance with accounting principles
for public interest corporations generally accepted in Japan.

We communicate with the Corporate Auditor regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Opinion on the Inventory of Assets

In accordance with Article 23 of the Act that applies mutatis mutandis to statutory audits, we have
audited the inventory of assets of the IGES which ended in June 30, 2021. (The scope of our audit
is limited to the columns titled “balance sheet account,” “amount™ and “purpose of use” in the
inventory of assets.)

In our opinion, the inventory of assets is prepared in accordance with accounting principles for
public interest corporations generally accepted in Japan and in conformity with documents related
to the Authorization of Public Interest Incorporated Associations and Public Interest Incorporated
Foundations.

Responsibilities of the Director and the Corporate Auditor for the Inventory of Assets

The Director is responsible for the preparation of the inventory of assets in accordance with
accounting principles for public interest corporations generally accepted in Japan and in
conformity with documents related to the Authorization of Public Interest Incorporated
Associations and Public Interest Incorporated Foundations.

The Corporate Auditor is responsible for overseeing the IGES’s processes related to the inventory
of assets.

Auditor’s Responsibilities for the Audit of the Inventory of Assets

Our objective is to express an opinion on whether the inventory of assets is prepared in accordance
with accounting principles for public interest corporations generally accepted in Japan and in
conformity with documents related to the Authorization of Public Interest Incorporated
Associations and Public Interest Incorporated Foundations.

A member firm of Ernst & Young Global Limited
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Interest Required to Be Disclosed by the Certified Public Accountants Act of Japan

Our firm and its designated engagement partners do not have any interest in the IGES which is
required to be disclosed pursuant to the provisions of the Certified Public Accountants Act of

Japan.

A member firm of Ernst & Young Global Limited
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Audit Report
September 10, 2021
Prof. Kazuhiko Takeuchi
Chair of the Board of Directors
Institute for Global Environmental Strategies IGES)
Auditor: Ken Hasegawa

Auditor: Hiroyuki Yasuda

We have conducted the audit on the accounts and operations of IGES for the fiscal year

from July 1, 2020 to June 30, 2021 and can report as follows.

1. Outline of auditing method

(1) For the financial audit, we used the audit procedures we thought necessary such as
viewing documents related to the accounts and verifying that the financial statements
were correct. In addition, we communicated with Ernst & Young ShinNihon LLC, the
company entrusted with equivalent audits pursuant to Article 23 of the Act on
Authorization of Public Interest Incorporated Associations and Public Interest
Incorporated Foundations, and received reports on the status of their audits for
reference.

(2) For the operational audit, we received reports from the Directors on IGES activities
and examined the appropriateness of the activities carried out by viewing the relevant

documents and through other procedures we thought necessary.

2. Audit results

(1) It is our opinion that the figures entered in the account books matched with those in
the financial documents, that is to say the balance sheets, statements of activities and
lists of property. It is also our opinion that the state of the institute’s revenues and
expenses as well as property were correctly indicated.

(2) It is our opinion that the contents of the business report were true.

(3) It is our opinion that there had been no unjust or illegal acts on the part of the Chair
in the execution of his work and that there was nothing of note that contravened the

Institute’s Articles of incorporation.
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