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Disclaimer

This PPT is developed based on the author’s understanding of the draft guidance
of Article 6 paragraph 2 of the Paris Agreement (Article 6.2), based on the Mutual
Learning Program for Enhanced Transparency using the Joint Crediting

Mechanism (JCM) as an example. It does not represent the ideas of the Ministry
of the Environment, Japan.

For example, the options of reporting in this PPT are based on the author’s
understanding on the draft guidance of Article 6.2.

We expect discussions using this PPT will facilitate better understanding of the
possible reporting under Article 6.2.
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Drafting Excreise on potential clements which may be included in
Article 6.2 reporting

T. Tha

nd’s Article 6, paragraph 2 ini

al report

ment of participation

1. Tmplement:

Thailund ratificd the Paris Agrecment an 21 Seplember 2016, [Pursuant to Decision

1/CP.21 and wking ino consideration Decision 4:CAA 1, "Thailand communicarted the updated

nutiomlly determined conribution vn X3 which was recnded amd is being muutined i die

interim) NTOC' Reistry.] Thailand provided the mont updated national greenheuse gas inventary

with the latest reporting year of |2016] |in the fhird biennial wpdate report submitted v XX
Deserber 2020.]

n of the Paris Agreement'

Arrangements for l\umoﬂxing e wse of [EMOS townrds NDCs pUIsuans to Avticle
6. pucugruph 3 of the Purks Agrec

Tggaggennent in a vooperative appriach efermed Lo in Article 6, paragraph 2, of the Paris
Agreament i subsject o the natienal procedur and armmgement for considering and approving
interaationa] coopertion a8 per celevut 1w and rezulations. Awtlasiziion of the wse of ITMCs
pemevated frumn Ure approved cogperative ippoach towards NDCs of paticipeing Parties pursuant
L Article 6. parsgzraph 3 of the Paris Agroement iy provided in secerdance with the cooper:
instrumen, aules And progedures gaveraing St ooperative approach,

2.3 ot Uredinig Mechamam (L) beivieen

arfeud aned Japemn

The Cabinet approved the bilatezal cooperation on the Joim Crediting Mechanism
(ICM) betveen Thaikmd ad Jupanvn 13 Octeber 2015 which came it effect o 19 Novanber
201 5. Bath zides estahlished the nt Committes to operate th 4, In acenrdance with the Rulz
of plementation for the JCM. the Joint Commimes decides ond novitles sach side of the
sllovativm of e JCM credits detertained by the project pacticipants based 90 thelt coutributions
nission raductions er remavals though the K0\ projcor.

3y athar eooparmtive appronahes

3. Arrangements for tracking ITMOs

Tor the purpose of tracking emission reductions and removals from authorized programs
and caaperative approaches, the Thailand Carbon Crdit Registry assigns uniqne serial idenritiers
and records wamactions ncluding tansters. acuisitions, cucelations and uses of senented
emission nils.

“This to secticpat \ b e () of ths sralt guidanss.

Disclaimer: This Succureisil srd fer malon prouized “ersindoss o s snyaflzisl alugsnd sl be ussd sy
Far the purpass of technical sxcnangs 376 exerclie batween 150 a7d IGES 32 2art of T2 WUMLE| LEEMming rogram

an Enhances Trznsoarency Frameark luly — Secervoer, 2620,
1
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How JCM process might look like in the context of Article 6.2 (Simple picture)

Article 6.2

Use of ITMOs Corresponding

Authorization towards NDC Adjustments

Ex. JCM

Use of JCM
credits Corresponding

towards Adjustments
Japan’s NDC

Credit
Authorization issuance for
Japan

*Author’s understanding based on the discussions from the Mutual Learning for Enhanced Transparency using the JCM as an example
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How JCM process might look like in the context of Article 6 (More comprehensive picture)

/ Host country apan \
ITMOs used
for NDC target
Corresponding
Adjustments

N/

| Corresponding
k Adjustments

A
ASA . .
& (A = Joint Committee = Authorization of
88 (JQ) first transfer

*Author’s understanding

)

an ua
li = Emissions balance

or Enhanced Transparency using the JCM as an example
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Overview of Art 6.2 reporting in current draft text

As part of BTR Regular
Information
(RI)

Before initial

authorization

In conjunction Initial Report
with first BTR (|R)

Every year Annual
Information

(AI)

Arrangements for
authorization etc.

Corresponding
Adjustments

Arrangements for
authorization etc.

Corresponding

Acquisition
Adjustments

U —

= Acquiring Party

Party

*Author’s understanding based on the discussions from the Mutual Learning for Enhanced Transparency using the JCM as an example
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Possible reporting schedule (general)

Submission 2027
year
IR ém v mm) >

Al v v v v v v v v

.. o i o &
IR: Initial report

Al: Annual information
RI: Regular information

Assumptions:
- Initial first transfer is made in 2023.
- When submission year is X, information on ITMOs from X-2 years are reported in Al and RI.

- The first BTR is submitted in 2024. Information on ITMOs can be included only from the second BTR.
- The fifth BTR is used for assessing the achievement of its NDC.

based on the discussions from the Mutual Learning for Enhanced Transparency using the JCM as an example

*Author’s understanding
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Possible reporting schedule using a hypothetical JCM project as an example

|| aom |z | 20 | 2024 | 2025 | 2026 | 2027 | zozs | 2020 | 2030 | 203 | 2032 |

Mitigation 4 A
outcomes v
Project Project 1st e
implement  registra credit credit
ation tion issuance issuance
\\ \\
B e = o
\ \
\ \
\ \
V4
v v v v v v v N7
\\
\
Reporting on 15t credit issuance \
|
? v v v ?

8 & € O e

- The hypothetical JCM project is registered in 2021 with implementation period of 10 years from 2021.
- Credits are issued in 2023 and 2031, and issuance of credits are treated as first transfer.

- When submission year is X, information on ITMOs from X-2 years are reported in Al and RI.

or Enhanced Transparency using the JCM as an example

*Author’s understanding based on the discussions from the Mutual Learning
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Possible options: governance of authorization (e.g. biIateraIIy by JC, or unilaterally by each government)

Host countr
/ y Credits —a& \
@ ITMOs

= Government of

_B- = Authorization 2',38%5 = Joint
of first transfer Ag& Committee (JC) Japan

*Author’s understanding based on the discussions from the Mutual Learning for Enhanced Transparency using the JCM as an example
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Possible options: levels of authorization (e.g. scheme level, project level, or transfer level)

/ JCM
/ Host country

)

‘.!

\
f \ co, >

=1

WA

) Transfer level
>

\ ITMOs
Credits

(& ) ;

M = Authorization of
first transfer

*Author’s understanding based on the discussions from the Mutual Learning for Enhanced Transparency using the JCM as an example
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Possible options: Quantity of ITMOs applied for corresponding adjustments (1)

Data of JCM credlits issued for Japan from a hypothetical JCM project (tCO2)

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031

Mitigation
Outcomes l ___________ \J '_ _____________________________________________________________________ *__|

Amount of - - “*20 - - - - - - - "4 80 100
credits issued

/ first

transferred

Hypothetical Regular Information reported in 2032 as part of BTR5
Option 1: Vintage year

100/10 100/10 100/10 100/10 100/10 100/10 100/10 100/10 100/10 100/10 -

-100/10  -100/10 -100/10 -100/10 -100/10 -100/10 -100/10 -100/10 -100/10 -100/10 _ -100
Assumption:
- The hypothetical JCM project has an implementation period of 10 years from 2021 to 2030. 5_
- Credits are issued in 2023 and 2031, and issuance of credits are treated as first transfer. Simio Transferring Party

- Both Parties have single year NDC target in 2030 with implementation period of 10 years.
- Both Parties use average method for corresponding adjustment.

. = Acquiring Party
*Author’s understanding based on the discussions from the Mutual Learning for Enhanced Transparency using the JCM as an example = linll
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Possible options: Quantity of ITMOs applied for corresponding adjustments (2)

Data of JCM credlits issued for Japan from a hypothetical JCM project (tCO2)

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031

Mitigation .
Outcomes l ___________ \J '_ _____________________________________________________________________ o= _|

Amount of - = h *20 = = = = - - - A 80 100

credits issued
/ first
transferred

Hypothetical Regular Information reported in 2032 as part of BTR5
Option 2: First transfer year

B N 2 I T T R R I T Ty

? ? ? ? ? ? ? ? ? ? - -100

Assumption:
- Same as Option 1 mm, = Transferring Party

= Acquiring Party

*Author’s understanding based on the discussions from the Mutual Learning for Enhanced Transparency using the JCM as an example
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Thank you for your attention

Tomohiko Hattori

Researcher, Climate and Energy Area
hattori@iges.or.jp
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Annex
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PR ey Initial report Annual information Regular information BTR NIR
Report
. . - Information on
Reporting - Information on . .
. . cooperative Information to track
tems cooperative approaches rogress made in emissions and
(relevant to approaches Information on ITMOs PP — p & .
. - Annual implementing and removals of GHGs
A62 - ITMO metrics and | . . L
. » information achieving NDCs
reporting) method for CA >
report A
. . - I
. Article 6 database via Common tabular .
Reporting - Independent report aereed electronic Part of BTR format Common reporting
format - Part of BTR g - Structured table
format
summary
- No later than the
time of providing or
receiving
Timing of authorization or Annuall Every two years from  Every two years from Every two years from
report initial first transfer of y 2024 2024 2024
ITMOs
- In conjunction with
first BTR

WWwWw.iges.or.jp 16




Fulfilment of participation requirements (NDC, arrangements for authorization and tracking ITMOs, NIR)

2 Information required in para 64 of the annex to 18/CMA. 1 under Article 13 (NDC) v

3 ITMO metrics and method for corresponding adjustments (CA) v

4 Mitigation information in NDC in tCO2 eq, including sectors, sources, GHGs and time periods covered by v
NDC; or methodology for the quantification of the NDC in tCO2 eq

5 Description of cooperative approach including expected mitigation v

Information on authorization of first transfer and use of ITMOs towards NDCs and other international
mitigation purposes (OIMP)

How CA are representative of progress towards NDC and ensure participation does not lead to a net

7 . . . v
increase in emissions

3 How to ensure that ITMOs acquired and used towards NDC or OIMP will not be further transferred, v
cancelled or used

9 How to contribute to mitigation of GHG emissions and implementation of NDC v

10 How to ensure environmental integrity v
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How to measure mitigation outcomes in accordance with the methodologies and metrics

by the IPCC
12  Consistency with Sustainable Development objectives of the host Party v
13 Annual and cumulative emissions and removals from the sectors and GHGs covered by v
NDC
Annual and cumulative quantity of ITMOs first transferred, used towards NDC and OIMP,
14  specifying the cooperative approach, sector, transferring Party, using Party and vintage of v v
the ITMOs
15  First transfer, transfer, acquisition, holdings, cancellation, voluntary cancellation v
16  Annual emissions balance consistent with application of CA v
17 Application of the necessary CA and assessment of achievement of the NDC in BTR that v

contains the end year of the NDC period
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Corresponding adjustments require Transferring party to add the quantity of ITMOs to its emissions balance, while
Acquiring party subtracts the same quantity

Actual emissions Corresponding Emissions balance for assessment
and removals Adjustments of NDC achievement

Blnig

Transferring Party 2021

ITMOs per year

—>

2021 2030 2021 ...... 2030

=il =1

Acquiring Party

Assumption:
Both Parties have single year NDC target in 2030 and use average method for corresponding adjustment.

*Based on author’s understanding based on the discussions from the Mutual Learning for Enhanced Transparency using the JCM as an example
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