Are ESG-criteriareally enough?

New approaches from the worlds oldest
sustainability bank
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Key Messages

 Listen more to young people and especially to women,
If you want to be ahead of your time

e You need to believe in the cause of sustainability, to
avoid ,Greenwashing’

* If you ignore crisis, crisis will come for you.
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JA bank for the
people.”

1974

800 +
Employees

300.000
Customers

Headquarter:
Bochum



GLS Bank in Numbers (2020) 900 km 4

611 Mio. 8 Billion
equity capital balance sheet total
450 Mio. 83.000
loans given to 100% cooperative members
social-ecological (+ 30%)
companies
700 280.011
employees customers
(+ 12%) (+ 25%)
4,2 Billion
Total loans give
(+12,1%)
Source: https://www.gls.de/privatkunden/gls-bank/zahlen-fakten/ v
< >




GLS Bank in Numbers (2020)

31% 20%
Renewable Energy Housing
1.314 Mio. € 1.1256 Mo, €
7% 11%
Biological Farming & Food Education & Culture
460 Mio. € 316 Mio, €

Source: https://nachhaltigkeitsbericht.gls-bank.de/

16%
Health and Care
6871 Mio. €

9%
New sustainable Economy
382 Mio, €



GLS Bank Community

38.000

New Customers

450 Mio.
New 100%

Shaping Society

2 Degree
All GLS Bank

+ 350.000 €

Donated to Artist

Investments a in Line
with 2-degree xDC

Sustainable Loans

13 % 58 Mio.

Gender-Pay-Gap Euro Corona-Support

between Men and  \yithout creditworthiness

Women (and getting better) CheCkS

Gender Ratio:

P—y Codl 104 57 % \Women
Or vveaPors, . 0d Events with more than ifo//f, E”S[l,rse
or factory farming 5.000 active participants




Age Distribution of Customers (2019) | Media age in Germany 47 years
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II. History and Philosophy of GLS Bank
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1974 48 years

2022




,HOw can money serve people?”

,Money needs to serve people.”

1977

1974
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Philosophy and Purpose
S S



First wind turbine in Germany,

H IStO ry build by a farmer in

cooperation with GLS Bank eG
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First wind turbine in Germany,

H IStO ry build by a farmer in

cooperation with GLS Bank eG

Euro
Crisis
1998
Tripple Bottom
Line by John
Elkington
2005

ESG-Criteria Pops
Up in a US-Study

.Who care’s wins

conference."
GLS Ban
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Criteria of Exclusion | What we have
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Controversial sectors:

Nuclear Energy

Coals Energy

Defense and Weapons Technology
Genetic Modified Agriculture
Biozide und Pestizide

Addictive Substances

Intensive Farming Factory Farming

Controversial Business ractices

Human Rights Violations

Breach of protection of health and safety
standards at work

Animal Experiment

19




Full Transparency of given Loans to Business Customers

20




What we face ... socio-economic-model that drives our sustainability approach

For the book by Kate Raworth, see
Doughnut Economics:

,Seven Ways to Think Like a 21st-
Century Economist.”




Pictures of a Future that we want ...




Basic Example:

CO2-Calculator for every loan
above 50.000,- € Euro.

To determine a Business
Customers Risk to be hit

by higher Carbon-Emissions-

Prices.




Threats Values

Measurement-System:

Impact-Transparency-Portal WIPO

e

Advice and Action for us
and our Customers

= be a better bank.




Detailed Impact-Transparency Questions for loans + 300.000 €

/

. /
~ Mitbestimmung Soziale Vielfalt
/ |
\ \ /
Nutzungsrecht Nachhaltiges Bauen
/ \

/ \

Affordable Housing

Average rent of the , AN % EK Equity Capital
project compared to

rent index in the Offers to people with lower incomes

region



Conclusions we draw from this for ourselves ...

* No more short distance flights (<
1.000 km)

e Interactive Sustainability Report

are in Remote-Wort since the middle

* During Corona 97% of all Employees
100 %
of 2020

e Political Claims for Elections: Basic
Income, Pesticide-Fees, 100%
Organic Farming



GLS Department of Impact Transparency and Sustainability

Tools and Tasks

Sustainabilitymanagement Sustainabilityrisks Impacttransparancy Innovation & Research

*Nachhaltigkeitsstrategie & «Messung & Integration von «Umsetzung, dauerhafte Begleitung *In-house Nachhaltigkeitsberatung * Anbahnung & Umsetzung von
Verankerung Nachhaltigkeitsrisiken in die und Weiterentwicklung der GLS fur alle relevanten Anspruchsgruppen innovativen Projekten zur Starkung
*Umsetzung & dauerhafte Begleitung Gesamtbanksteuerung Wirkungstransparenz « Entwicklung & Umsetzung von der Projekte Wirkungstransparenz,
eines zielbasierten « Entwicklung von « Zusammenarbeit mit KOM, KEM und externen Nachhaltigkeitsmanagement &
Nachhaltigkeitsmanagements Anpassungskonzepten fir Finanz- IFK zur kontinuierlichen Erarbeitung Nachhaltigkeitsberatungsleistungen Beratung sowie der politischen
» Weiterentwicklung & Umsetzung der und Realwirtschaft des Kundennutzens und Vortrage, Workshops. Arbeit
Nachhaltigkeitsberichterstattung «Szenariomodellierungen und zielfihrender Positionspapiere fur interne & externe eHintergrundrecherchen fur
Extrapolation von Risiko- & KommunikationsmaBRnahmen Anspruchsgruppen Vorstandsvortrage, Fachabteilungen,
Chancentreibern « Professionelle & wissenschaftlich Pressekonferenzen etc.
fundierte Begleitung & Ubersetzung *Wahrnehmung, Interpretation und
aller bankrelevanten Ubersetzung von

Nachhaltigkeitsthemen Marktentwicklungen




GLS Bank eG | Department of Impact Transparency and Sustainability

Thanks for your
time ...

T. +49 234 5797 5193
E. patrick.held@gls.de
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