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FAQ (ECETEGIC & A [E%)

What extra-territorial reach will the Taxonomy Regulation have? What will
be its effect on non-EU companies? And on EU companies’ activities located
outside the EU?

The disclosure obligations for financial market participants in the Taxonomy
Regulation apply to anyone offering financial products in the EU, regardless of
where the manufacturer of such products is based.

Disclosure obligations as per Article 8 of the Taxonomy Regulation apply to
entities subject to the scope of the Non-Financial Reporting Directive and to
all their activities regardless of their location. This approach is not different
to other corporate or financial product disclosure obligations already in
place in the EU. The international influence of the EU Taxonomy will exist
despite there being no intention to bind third countries on their own
sustainability or sustainable finance activities

https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/200610-sustainable-finance-

. : teg-taxonomy-green-bond-standard-faq_en.pdf
www.iges.or.jp
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Exhibit 1: Growth in CE fund market in 2020
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Environmental Finance “Circular economy funds grow and outperform in 2020” Jan 20, 2021 available at https://www.environmental-
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