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1. Japan’s climate finance contribution for
2013-15

Developed countries are expected to continuously
scale up their climate finance toward 2020. A Doha
Climate Gateway stipulated finance in the 2013-15
period should equal or exceed the average annual
level during the Fast-Start Finance (FSF)' period
(2010-12). In ‘Actions for Cool Earth’, Japan pledged
at COP19 to provide in total JPY 1.6 trillion (USD 15.3
billion based on the latest exchange rate?), of which
JPY 1.3 trillion being public finance and JPY 0.3 trillion
being leveraged private finance. So, how can Japan
provide climate finance better, based on lessons from
its FSF contributions?

2. Japan’s new pledge and lessons from FSF
Figure 1 shows that while Japan scaled up its
contributions on the pledge basis, the pledged amount
for the 2013-15 period is slightly smaller than the
actual amount committed or delivered as FSF between
2010 and 2012. Although a comparison based on
the face-value of contributions can be misleading,
developing countries may demand more contributions
from Japan toward the end of 2015.

It is, therefore, important for the Japanese
government to emphasize not only the face-value
of the financial contributions but also demonstrate
the ‘climate specificness’ of the contributions and
the expected impacts of the financed projects on the
ground. Regarding ‘climate specificness,” however, the
joint study on FSF by IGES, WRI and ODI (Nakhooda
et al.,, 2013) has shown each donor country has
its own definition of ‘climate finance’, which was
not always clarified. We recommended that public
investment in climate-incompatible development with
‘climate finance’ be discontinued. Regarding impacts,
JICA has already studied methodologies to evaluate
adaptation and GHG emission reduction and thus it

FSF is a commitment which developed countries pledged to provide
USD 30 billion of new and additional’ financial resources for the period
2010-2012 at COP15. USD 35 billion was announced to be committed
or disbursed as FSF by developed countries. Japan was the largest
contributor in gross, committing USD 13.5 billion.

USD 1 = JPY 104.63 as of 21 January, 2014 http://stocks.finance.yahoo.
co.jp/stocks/detail/?code=usdjpy%3Dx
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USD billion . .
(current) Leveraged private finance
20 Publicfinance
T 3.6
b ! 2.9
1 1
(ODA:
10 : 7.2bn, :
: Others: : 135
5 : 7.8bn) | g 12.4
| :
1 1
0 1 1
Pledge Commitment ‘ Pledge ‘
2010-2012 (Fast-Start Finance) ‘ 2013-2015 ‘
Figure 1 Japan's climate finance pledge for 2013-2015 made

in COP19 in comparison with Fast-Start Finance.

is hopeful to put such efforts into practice to show
impacts. However, to standardize such methodologies
internationally is also recommended to ensure
comparability.

With regard to the allocation by objective, FSF
experience shows mitigation received more than 70%
of the total funding (Nakhooda et al., 2013), despite
the COP decisions urging for balanced allocation
between mitigation and adaptation. For Japan, nearly
80% of its FSF contributions is for mitigation. For the
2013-15 period, Japan emphasizes effective assistance
to SIDS and other climate change-vulnerable countries
and new loan for disaster recovery, but no figures are
indicated.’

As the largest FSF contributor in gross terms, Japan
is expected to continue its significant contribution.
With limited resources, it is recommended that Japan
climate finance be used for clearly-defined ‘climate-
specific’ activities that can lead to tangible adaptation
and mitigation impacts on the ground.

Reference:

Nakhooda et al., 2013. ‘Mobilising International Climate
Finance: Lessons from the Fast-Start Finance Period".
ODI-WRI-IGES joint research report. http://pub.iges.
or.jp/modules/envirolib/view.php?docid=4799

* http://wwwkanteigojp/jp/singl/ondanka/kaisai/dai27/siryou2_3.pdf
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