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Timber trade regulations in place

- Required to demonstrate legal origin of timber -

« USA Amended Lacey Act (2008)

e Australia lllegal Logging Prohibition Act (2012)

e EU Timber Regulation (2013)

e Japan - Clean Wood Act (2017)

* Republic of Korea- The Revised Act on the Sustainable Use
of Timbers (2018)

e Other countries
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Timber supply chain and legality

QA Knowing where the product comes from is key to
- demonstrate and to assess the legality of products
Public forests -8

Private
forests

Harvesting )—}

Community @ | N Primary @
forests Processing Export
Plantation i
@ Secondary

Processing

Legality of wood and wood products
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Traceability

The ability to trace the history and journey of wood
products passing through the supply chain, and to help in
assessing and verifying that the products come from legal
sources.

Following ASEAN (2012), D. Louppe (2015) and FAO (2016)
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How does traceability work at national level in terms of
the legality of wood products?

1) To what extent is traceability sought at national level?
2) What approaches and instruments are used to ensure traceability?

Tenure / use
rights, Forestry Transport Transport

Processing
management, / Trade / Trade

Harvest
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National case studies
(conducted in 2016-2019)

* Papua New Guinea

* Philippines
e Thailand
* Peru
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Country

Papua New
Guinea (PNG)

Philippines

Thailand

Peru

Production / timber sources

Log production from natural forests mainly through
logging concessions and forest conversion on the
customary land

Logging ban in natural forest since 2011.

Timber production mainly from private plantation
Import of raw materials (log mainly from Malaysia
and Solomon Islands; sawn timber mainly from
Malaysia and Canada)

Logging ban in natural forest since 1989

Timber production from planted forests, including a
large volume from private land

Import of raw materials from New Zealand, Congo,
USA, PNG, Solomon Islands

Timber productions from natural forest on public,
private and communal forests and planted forests

Export

Largest supplier of tropical logs for China

Value added products for domestic consumption and for
export (secondary and tertiary value-added products)

* World’s largest producer of industrial rubber wood

* Exports of sawn timber, paper and paperboard,
fibreboard, particle board and wooden furniture and
furniture parts (mostly made from rubber wood)

* Log export ban since 1972
* Export of sawn timber and processed products made
from natural forests
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Papua New Guinea

Traceability of logs back to the forest of origin using log tag and third
party verification

PNG Forest Authority

Post-harvest

) Checks
Inspection

Concession SGS pre-shipment

(FMA) - inspection

Concession 8 o
(TRP) I
QI

Private “," 'JHL'M‘ME‘,

Logs Export

* Export permit
# * Price endorsement
* Export license
* Letter of Credit

¥ SGs 61001-45378

contract (LFA) Prlmary- ﬁ « Customs Duty
— processing plant « Bill of Landing
con?l;er:ion SawnWOOd e Export Summary
(FCA)

. Based on Scheyvens et al. (2016)
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Philippines

Strict monitoring / control over primary processing plant

Department of Environment and Natural Resources (DENR)
Community Environment and Natural Resources Officers (CENROSs)

Private land

CTPO

S

Public land

IFMA

i |

Imported logs and
wood products

Monitoring

Monitoring input and Export
*Export
output by Scaler and Authority
CCTV camera Export
Pri declaration
rlmary- *Package list
processing o
plant Second?ry Bill of
* Segregated processing janding
plant
management  otc.
* Records of
input and
output
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Thailand

Requirements for harvest and transport permits depend on the tree species and
the area where trees are grown.

Imported logs and wood products

National Reserved Forests

Royal Forest Department (RFD)

® Restricted species
(Teak)

® Non-restricted
species (e.g. Rubber

Public land
outside National
Reserved Forests

Approval and check

and Eucalyptus)

Primary

® Teak, Yang and Rosewo0d, processing
i NoT t
Private land | o Others (e.g. Rubber, dgcuﬁr;ﬂm plant
Eucalyptus) requireed * Records of
input and
| Registered plantation | output

. . Based on the country report of Thailand at the Clean Wood Navi
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Peru

Documentation and post-harvest inspection system serves as a tool for the
monitoring of timber production and trade through the supply chain

SUNAT
ARFFS (Regional government) or SERFOR (Central government) Ministry of Production (Customs)
Concession *}
Primary L_— Export
Private land Fh processing * Export registration
Customs

plant Secondary ﬁ declaration

* Records of processing * Package list
input and plant - * Invoice

Indigenous land
output Bill of landing
e etc.
. Post-harvest Inspection
Forest conversion _

OSINFOR

Based on the country report of Peru at the Clean Wood Navi
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1) To what extent is traceability of legality sought at
national level ?

) ® Traceability from primary processing to forest
Forest Transport AlEl i I hi d bv inf i
p R ——n is generally achieved by information
‘ accompanying a log or load, but the scope
% " varies due to the types of forest and
' harvesting, and tree species.
® Imported wood products - Information
showing that it was legally imported.
However, the legality of origin relies heavily
on the legal system of the exporting country.
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Throughout processing stages, full traceability that goes back to
forest is not generally sought (except for the case of Philippines):

e Often mixing of wood from multiple
sources

» After processing stage, information
accompanying to products are not
generally connected with forest of origin

e Different authorities and legislations:
from forestry to industry and trade
jurisdictions
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2) What instruments are used to ensure traceability?

Documentation and information flow are main mechanisms

» Concession
agreement

*Forest inventory

* Forest
Management
Plan

* Environmental
permit

*Logging Permit

*Log records

* Records of
payment
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*Licence *Transport * Export
*Operation permit licence
records o List of « Invoice
products » Custom

* Invoice declaration

» Packing list

Examples of legal-evidence
documents

ES Institute for Global Environmental Strategies




I
Other instruments to enhance traceability

Identification of sources / origins

» Physical marking: paints, log tags, etc.

» Inventories with geographical data

» Post-harvesting inspection
Control within processing facilities

» Volume based tracking

» Segregated management system
Information management to address the limitation
of paper-based system

» Centralized information system

» Electronic documentation
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s
Key issues to be taken into account

® Every country has its own requirements and traceability should reflect the
national contexts, types and values of material and the risks
» The uniform and strict demand for traceability may exclude small-scale producers
even though they are operating legally
® Documentation is the main instrument
» Need to understand types, issuance conditions and information included to identify
linkages between each stage of the supply chain and verify the legality
® Traceability to demonstrate the legal origin is challenged by processing stages
» Combination — documentation with additional measures (volume based tracking,
segregated management) to establish a link between legal logs and processed
products
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I
Conclusion

® Growing concern and demand for legal forest products

® Traceability is key to improve and to assess the legality of timber
production and trade:
» Documentation is a first step, but not perfect answer
» Traceability of raw products is generally sought, but may require

consideration for small-scale producers

» More focus on processing stages

® Sharing lessons learned and best practices for developing and
implementing traceability for the timber supply chain that crosses sectors
and countries
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Taiji Fujisaki
fujisaki@iges.or.jp
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