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Clean Wood Act

Act on Promotion of Use and Distribution of
Legally-Harvested Wood and Wood Products
(Issued in 2016 & Enacted in 2017)

All importers of wood & wood products are
required to endeavor to check / confirm their
wood and wood products were legally harvested
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Checks and Confirmation of Legality by Importers

Collect the information and documents and

check the contents

B Types of wood & wood products, and
names of tree species — e
B Names of the countries or regionsof harvest Cannot TEETI ST handling
B Weight, area, volume or quantity i
B Name of tree owners or exporters contirm el i ’
B Documents providing that trees were legality Collect additional
harvested in compliance with the laws & ‘ information e.g. Canrrot
regulations of the countries of origin elaboration on the confl.rm
: legality
supply chain

2. based on information

B Laws & regulations

B Performance of transactions Legality Legality

B Other relevant information confirmed confirmed

Import

Based on the Guide to the Clean Wood Act:
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Challenges for Japanese importers to
conduct due diligence

A) Complex laws, regulations & procedures
B) Multiple documents

C) Complexity of supply chains

D) Risks: document fraud/misuse

E) Language barriers



A) Complex legislation, system & procedures of
timber supply chain
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Fig. Timber Supply Chain in Brazil (STCP, 2018)



B) Understanding and access to documents

List of documents: PNG’s Timber Legality Standards for Forest Management
Agreement

M Relevant documents (Approval / Issuing agency)

Rights to harvest timber ¢ Forest Management Agreement (PNGFA)
e Timber Authority (PNGFA)

e Clan Land Use Agreement

e Fiver Year Working Plan (PNGFA)
¢ Annual Logging Plan (PNGFA)
e Set up Plan (PNGFA Provincial Office )

e The associated inventory (PNGFA Provincial Office ) e

* Environmental Impact Statement and Enwronm er

e Waste Management Plan and Permit (

e Waste Discharge Permlt EPA

* Water Extraction Per
Requirements for forest e Positi in@;ppl g off@ultural sites (PNGFA Provincial Office )

. ® - Sigwgd Bn ner Cultural Site Identification Form

management, environment B GRS e

d
social compliance including \ ‘ ¥ monitoring (PNGFA Provincial Office )
u *® S@ling and Reporting (including royalty self-assessment ) on logs harvested Control Logbook (PNGFA

customary ten Provincial Office )
e Work Permit (DLIR)

Requirement for usiness e Tax Identification Number (lRC)
e Registration as Forest Industry Participant (PNGFA)

operators e Certificate of Incorporation (IPA)
e Certificate Permitting a Foreign Enterprise
e Monthly declaration of Logs Harvested and Royalty Self Assessment (PNGFA Provincial Office )
e Evidence of payments (Export Duties and Levies )

Requirement for processing' O EXpOFt Permit (Mlnlstry of Forestry)
e Export License (DTCI)
transport and export

Based on the PNG Forest Authority (2018) The Papua New Guinea Timber Legality Standard v4.3



C) Tracebility and complex international
supply chains of tropical woods

? Australia
? PNG
Germany
Solomon
Islands Korea. Rep
Equator japan
Guinea
UK

;Cameroon

Q USA
Other

? tropical — —

countries Logs and roughly Board & Plywood
treated woods
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D) Risks: document fraud / misuse
High incidence of informality
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More data & information

Different types & levels of data and information to support
compliance with legal requirements in timber trade

B Trade data: e.g. UN Comtrade, Resourcetrade.earth
B Geospatial information: e.g. Global Forest Watch
B Contextual information platform:

» Country level: e.g. NEPCon Sourcing Hub, Timber
Trade Portal, Clean Wood Navi, Gov. of Australia,
UNEP-WCMC, Transparency International

» Company level: e.g. SPOTT, Open Timber Portal,
BVRio

B Other reports: e.g. FCS, Global Witness, EIA
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Clean Wood Navi:

Information platform of the Japanese government for
Japanese companies

MEFFF s English » FwZBcb » Urbwud YFHAR - ® K=< Descriptive COU ntry
P FI- I\bblﬁ‘| HALLBE ‘ .
rofile
St ammen > sxtsACES S > WY e Timber production and
ERIEE «EEEIUy 593 EREDR—IHESNET, distribution

e Laws, regulation &
procedures

List of and examples of
documents

7V ST ) SO +EF IFF-—a— =7

\4«/;/; e Reported cases of illegal
. logging and trade

http: //www rinya.maff.go. Jp/J/rlyou/goho'unl
betu/index.html
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Example of Country Profile in the Clean Wood Navi (Peru)

~I—

2.4 BT OER @0 mriinEs MERa] Ley Ne 20763)
F ERNERICDVT(E. EH2oEEEESOMES®. EZHEL L TEHELTVET. 3 ¥ > 5

AHAEOEERUFHEORR

AL —OFFHEERSI74008ha (EHREIEDSe%) (CELY. PEATRIZZILCRCENEEEELET. 2035,
FEM, EEEFREERCLOMLLEFERNFI72800ha (FWEEO9%) ESHET. IBRREMSITRTIYV M
HOTERSHTTN. . \LESNRUTIESNCIEENE - FERHeafL. Bttt (1200ha) DIFEALR. 72T
ZHIFCHATLTWET. ~NL—TlE. 1972FE0SFEAMBROAACEE FEIEZNTED. BHAHERTRETEER 7 y
DEFRAFHNSEESNDEN LB TVET. TOMICER. A-roEESiToNEd. RARREQETEERESL ® M'ﬁ@§¢ =HE >
T. Cumula (Virola spp.). Tornillo (Cederelinga catenaeformis) . Lupuna (Chorisia integrifolia). Cedro (Cedrela Fotl— ‘I'DE
odorata) . Big-leaf Mahogany (Swietenia macrophyila) . Bolaina (Guazuma spp.) . Capirona (Calycophyllum EERS
spruceanum) HEIFSNET. TELAMEGER. PE. HAF0. KELROTVET. 20155, FHEEDFE
L& DEEAROEEEEREN. XEAORHTELTEI—AT. PEADERHENERICHDFET.

SEREAT CEEY 5EsRUTOEAR

FHOEFEOERICE. TEOBRSHEELEZT. &<, it - BEEMERUEERANSLHLEOTED. B0

HERUEENEE - RAEETLTITONTLSHEDD, i - FEEMEEEER (Organismo de Supervisidn de

los Recursos Forestales : OSINFOR) #f, {ESRIBICITZETEIOILLSNTVET. COEEEREF. S04+
TOSINFOR—SIGO[FHEE U =4] ] | T—RICAEENTVET -

O FEH - BFEEIEE (Ley Forestal y de Fauna Silvestre) RUESERR] OBHES (V) OEHES (HERD T

Zd1 (PDF : 1.66MB

#D2 (PDF : 2.09MB T
T - HECET3EETED. FHERNOFOTAE. 2. 2. B, IARFCET3RERLUO Tvis PR
2 SAE L AFEE AT EEOEN S EBTEDET. flane, T 6

© EBEEAE (Ley General del Ambiente) B{fESE#S (PDF : 1.25MB) I8 3

O WAHE (la Ley de Impuesto a la Renta)

N cooos7

FHEICE . Ley de Seguridad v Salud en el Trabajo) (PDF : 0.14MB
FEOES - HEEE. HEECERICOVTEDFET.

O HEDEEEEEENCETSE (Ley de Productividad y Competividad Laboral) (PDF : 0.21MB) 8
ERCETZEEZEDFT.

O HEBHICETSE (Ley de Jomada de Trabajo)
FEESCEHTEEREIC OV TEDET.

© BES2ICET3ESN0.005-2016-TR

nd|genas u Orlglnanos en S|tua-:|on de Aislamiento y en tuauon de Contacto Inicial) (PDF : 0. 97MBl.
© FPICIE (Ley del Derecho a la Consulta Previa a los Pueblos Indigenas u Originarios, Reconocido en el Convenio
169 de la Orqanlzauon IntemaC|0naI cIeI Trabajo (OIT)) (PDF : 1. 92MB}.
=SH JiEE 2] (free, prior and informed consent, FPIC) QyL—JL &SI O 2 [C D0

http://www.rinya.maff.go.jp/j/riyou/goho/kunibetu/
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Information Platform:
Challenges & Suggestions

B Variety of data & information source

B Different views and approaches that variety of
stakeholder may provide

B Language barriers

== fp COmpanies may need capacity to

understand and analyze
B Mapping & organizing different types of
data/information source
B Centralize information (especially for non-English
spoken countries)




Different stage of supply chain

B But much focus on forest management and
harvest, and less coverage of processing

‘— --~
T,

== Need focus on

* Laws & regulations, procedures of processing

 Legality risks associated with processing

 Product types and different stages of timber
supply chain

WWW.iges.or.jp
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Risks

B |ncreased risk information and useful index,
but how to understand and reduce risks?

H N *

B Organize & analyze types of risks

B Collect & share challenges & prescriptions of
good practice at different levels




Information for Producing & Processing

countries

B What information is useful for actors in
producing and processing countries?

B Are they confused with inconsistency/difference
in policies & approaches of demand-side
countries?

H N *
B Centralized information on demand-side countries
B Information sharing & dialogues between supplier &
buyer countries
» Enhance understanding of local contexts and
challenges of producing & processing countries

www.iges.or.jp
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Thank you!
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