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IGES, the Institute for Global Environmental Strate-
gies, is an international research institute which aims for
the realisation of sustainable development in the Asia-
Pacific region through practical and innovative strategic
policy research. In 1998, IGES was established with
the support of the Japanese government and Kanagawa
prefecture.

Based on the project research method with a three
year term, collaborative research has been conducted
on practical research issues. FY2004 was the first year
of the Third Phase and each project launched its re-
search activity.

For the past six years, through the First (1998-2000)
and the Second Phases (2001-2003), the projects coop-
erated with each other to pursue practical and problem-
solving research for policy recommendations. Based on
the outcome of the First Phase, IGES was pro-active in
its efforts to work as an international research institute
in the Second Phase. For instance, we tried to under-
stand the policy needs and disseminate research output
through dialogue in order to strategically meet the needs
of targeted stakeholders. Meanwhile, we made links
with international organisations and initiatives, and cre-
ated mechanisms or networks so our research output
could reflect the policies in a more effective way. In
addition, we not only participated in major international
conferences, such as the World Summit on Sustainable
Development (WSSD), but also organised side events at
these conferences. Throughout these activities, IGES
has become widely and internationally known.

The Third Phase, starting from April 2004, sees the
launch of 6 projects (Climate Policy Project, Forest
Conservation Project, Urban Environmental Manage-

Akio Morishima
Chair, IGES Board of Directors

ment Project, Freshwater Resources Management
Project, Business for Sustainable Society Project and
Long-term Perspective and Policy Integration Project)
and the Clean Development Mechanism (CDM) Pro-
gramme. Along with concrete and practical policy re-
search for the policy needs in the region, we work very
hard for outreach activities by making the most of our
intelligent assets, such as research output and networks
established in the past phases. In December 2004, the
Asia-Pacific Forum for Environment and Development
(APFED), with IGES as its secretariat, adopted the final
report that included recommendations for sustainable
development in the Asia-Pacific region. The report was
officially launched at the 5th Ministerial Conference on
Environment and Development in Asia and the Pacific
(MCED 2005). Through our contributions and strong
involvement of our researchers in the APFED discus-
sion process, international recognition of IGES research
activities has been enhanced. Moreover, the inter-
governmental network secretariat "Asia-Pacific Network
for Global Change Research (APN)" came under the ad-
ministrative umbrella of IGES so that the network, with
policy makers and research institutes in the region, has
been strengthened.

In FY2004, the Information Dissemination and Out-
reach Programme was established to reflect the policy-
making processes of national and local governments
and the activities of businesses and local citizens. As
a new challenge, in November 2004 IGES opened the
website "IGES EnviroScope", where we disseminate the
latest information about the environment and sustain-
able development in real time, including research output
of IGES and other relevant organisations, as well as
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environmental policy trends in various countries and re-
gions around the world. By utilising this information and
communication technology, we continue to enhance our
capability for rapidly collecting and disseminating the lat-
est information.

Based on this experience, IGES tries to promote higher
standards of international strategic research and to influ-
ence policy and decision making by active outreach ac-
tivities targeting various stakeholders. Throughout these
activities, we continue to meet challenges from the Asia-

Pacific region for the realisation of global sustainable
society.

Lastly, | would like to express my thanks to you and
ask for your continued understanding of and cooperation
with IGES research activities.

A vt
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Mission and Goals

Global Environmental Strategies from the Asia-Pacific Region

The Institute for Global Environmental Strategies
(IGES), established by an initiative of the Japanese
Government in 1998, is a research institute that con-
ducts pragmatic and innovative strategic policy research
to support sustainable development in the Asia-Pacific
region - a region experiencing rapid population growth
and expanding economic activity.

The mission of IGES is to promote the transforma-
tion of 20th century society, characterised by mass pro-
duction and mass consumption, to a new societal frame-
work founded on sustainability. We must re-examine our
value systems and socio-economic activities; change is
essential. IGES aims to propose various measures for
improved and realistic social and economic systems,
which will form a new paradigm for the future.

Strategic policy research for the realisation of sus-
tainable development is a formidable task in the Asia-
Pacific region, which has such diverse topography and
cultures, and great variance in the level of economic
development. IGES collaborates with a broad range
of stakeholders, such as national governments, non-
governmental organisations, businesses and citizens
groups, to carry out this research of such a challenging
nature, aiming to ensure that the results are reflected in
the policy-making process.

At IGES, we believe that developing and presenting
effective strategies for the Asia-Pacific region will play a
leading role in global environmental research in the 21st
century, and contribute to the realisation of sustainable
society in the world.

Our Approach

Strategic Policy Research on Global
Environmental Issues

IGES is a strategic policy research institute that
deals with global environmental issues. From a global
perspective that transcends national boundaries, IGES
proposes policies and institutional frameworks that aim
to create a new type of environmentally sound and so-
cially equitable society.
*In April 2003, IGES was granted Special Consultative Status under
the United Nations Economic and Social Council (UN/ECOSQOC).

Focus on Sustainable Development
in the Asia-Pacific Region

IGES research focuses on sustainable development
in the Asia-Pacific, a region experiencing rapid growth
in industrial activity and population, with serious implica-
tions for the future global environment.

Outreach for Policy-Making

IGES is a policy-oriented institute that reaches
beyond pure academic research. It aims to produce out-
puts that can be reflected in the policy-making process-
es of international organisations as well as national and

local governments, and in the activities of businesses,
NGOs and local citizens. To this end, IGES reaches out
actively to various stakeholders.

Glolval
Siretegic Researeh

Focus on
Asia-Pacific Region

Outreach

Poliicy-Mealking

For Global Sustainable Development
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Main Research and Project Activities in FY2004

Research Projects
With the completion of three-year projects, IGES

has carried out strategic research with the aim of achiev-
ing more practical results. Research activities in FY2004
dealt with projects in the first year of the Third Phase
Strategic Research (FY2004 - 2006) and consisted of
6 projects: Climate Policy; Forest Conservation; Urban
Environmental Management; Freshwater Resources
Management; Business for Sustainable Society, and the
Long-term Perspective and Policy Integration, as well as
the Clean Development Mechanism (CDM) programme.

Outreach Activities

Aiming to have research results reflected in the ac-
tivities of policy makers, businesses and local citizens,
IGES made use of various international forums such as
the Asia-Pacific Forum for Environment and Develop-
ment (APFED), for which IGES serves as secretariat,
the UNFCCC 10th Session of the Conference of Parties
(COP10) and the 5th Ministerial Conference on Environ-
ment and Development in Asia and the Pacific (MCED
2005), to make progress in working towards the diffusion
and practical implementation of research outcomes.

From FY2004, IGES set up new information dis-
semination and outreach programme, and carries out
wide-range, constructive information dissemination so
that research outcomes can be reflected in activities of
policy-makers, businesses and local citizens. In Novem-
ber 2004, the IGES EnviroScope was launched as an
environmental information database to provide global,
up-to-date information on-line about environmental and
sustainable development, policy measures from coun-
tries and regions and research outputs from IGES and
other institutions.

Inter-Governmental Programme and
Network

IPCC National Greenhouse Gas Inventories Pro-
gramme (NGGIP) Technical Support Unit (TSU)

To work as a liaison with intergovernmental pro-
grammes concerned with global environmental issues,
the Technical Support Unit (TSU) for the National
Greenhouse Gas Inventories Programme implemented
by the Intergovernmental Panel on Climate Change

(IPCC-NGGIP) was set up at IGES in 1999. Progress
was made to prepare new inventory guidelines and six
authors meetings were held in FY2004.

Asia Pacific Network for Global Change Research
(APN)

The APN (with 21 member countries) was estab-
lished to promote global change research in the Asia-
Pacific region, encourage developing countries to
participate in this research and strengthen interactions
between the science community and policy-makers. In
April 2004, the APN secretariat moved to IGES.

Other Activities

In October 2004, the Centre for Sustainability (CfS)
was established at the IGES Tokyo Office. The Centre
aims to study, develop and implement ways to support
sustainable industry and consumption. It gives sup-
port to company activities and products for industry or
consumption that are environmentally-friendly, by imple-
menting the "EcoAction21" certification and registration
system.

Furthermore, regarding IGES' internationalisation,
we strive to establish cooperative relations with interna-
tional governments and research institutes and to this
end, two more signatories were added to the Charter
for the Establishments of IGES: the Ministry of Natural
Resources and Environment of the Socialist Republic of
Vietnam, and the International Tropical Timber Organi-
zation (ITTO). (Total number of signatory organisations
is 47)
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Climate Policy (CP) Project

1. Summary of the Third Phase
Strategic Research

The long-term mission of the CP project is to pro-
pose, evaluate and recommend pragmatic climate
policies contributing to sustainable development in the
Asia-Pacific region in an era of evolving global climate
regime. In Phase 3, our research is geared to (a) evalu-
ate domestic climate policies in developed countries
(defined as Annex 1 countries under the United Nations
Framework Convention on Climate Change [UNFCCC]),
(b) propose measures for effective implementation of
the Kyoto mechanisms, (c) examine ways to achieve
global participation in the future climate regime, and (d)
propose appropriate policies and measures for enhanc-
ing adaptation to climate change.

Our research in Phase 3 is guided by basic prin-
ciples such as (a) recommending timely and appropriate
measures by closely following the progress in UNFCCC
negotiations and various national contexts, (b) consider-
ing climate change from a wider perspective of sustain-
able development, (c) ensuring high relevance of our
research to both academic and policy circles, and (d)
conducting research that is action-oriented through an
effective information dissemination and outreach plat-
form.

2. Activities in FY2004

In FY2004, the first year of the Third Phase, we
made considerable progress in each of the four objec-
tives mentioned above.

A. Domestic Climate Policies

Through a comparative assessment of policies and
measures, coupled with high level policy dialogues,
interviews and workshops, we analysed factors deter-
mining the progress of climate policy development in
Germany and USA. In Germany, we found that domestic
factors (e.g., participation of the Greens in the govern-
ment, integration of climate concerns in policies of other
sectors) had a greater impact on climate change mitiga-
tion policies than the ratification of the Kyoto Protocol.
Likewise, external institutional and political factors at the
European Union (EU) level (e.g., the adoption procedure
of environmental directives, favourable support by other

member states to the EU Emissions Trading System
[ETS]) led to a reversal of Germany's position from pure-
ly voluntary approaches to active compliance with the
EU ETS Directive. Based on the analysis of Germany's
experience and the risk that Japan might be forced to
agree on an international scheme which does not reflect
its interests, we recommended that Japanese policy
makers quickly launch multi-stakeholder dialogues in
order to form a broad-based, unified position on a work-
able ETS in Japan.

In March 2005, a workshop on domestic policies in
the US and Japan was co-organised with the Center for
Clean Air Policy (CCAP) in New York, and a field sur-
vey was conducted to examine the role of finance and
shareholders' litigation in shaping the policies of the US
private sector. Analysis of the climate diplomacy in the
US, the largest emitter of greenhouse gases (GHG) in
the world, revealed that there was a policy gridlock at
the federal level mainly due to wide gaps in interests be-
tween the executive and the legislature. It was also sug-
gested that facilitation of proactive mitigation policies at
the state and private firm levels is perhaps the best way
for optimal re-engagement of the US in global efforts. It
was suggested that programmes, such as regional emis-
sions trading in the Northeast US, and emission reduc-
tion plans in the transportation sector in California, could
be considered for implementation in Japan and the rest
of Asia after necessary modifications.

Climate policy analysis in rapidly growing Asian
economies such as Korea, which is the 6th largest oil
consumer and the 4th largest oil importer in the world,
is the focus of another study. A visiting researcher from
Korea examined policies adopted in the 1st and 2nd
National Action Plan (NAP) and made recommendations
to improve their effectiveness (e.g., energy efficiency,
renewable energy promotion) in the 3rd NAP (2005 -
2007).

B. Kyoto Mechanisms

The main focus here was to examine how interna-
tional cooperation could be enhanced through effective
implementation of the Kyoto mechanisms while simulta-
neously looking at how Japan could reach its emission
reduction targets using such mechanisms. Through a
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field survey in Germany, Belgium, and five Central and
Eastern European countries (Slovakia, Czech Repub-
lic, Hungary, Romania, and Poland), we examined the
pros and cons of six options for Japan to acquire emis-
sion reduction certificates: (a) Joint Implementation
(J1) projects in the EU Member States, (b) JI projects
in other countries, (c) Clean Development Mechanism
(CDM) projects, (d) purchase of Assigned Amount Units
(AAUs), (e) Green Investment Schemes (GIS), and (f)
the establishment of domestic ETS in Japan and its link-
age with other domestic ETS. Based on this study, we
recommended that Japan should consider establishing
a national credit purchasing scheme, and a manda-
tory domestic ETS with a view to link other domestic ET
schemes. The survey revealed that the EU linking direc-
tive is likely to have a negative impact on Japan's ability
to acquire credits, especially from countries such as the
Czech Republic and Slovakia.

Based on a comparative assessment of emissions
trading schemes in the UK, EU and Canada, we put for-
ward a proposal for introducing the domestic ET system
in Japan, and suggested that more active private sector
participation, in both design and implementation of the
scheme, was crucial to its success. In another study, we
examined the implications of the EU ETS on the CDM/JI
market and concluded that the EU ETS, in general,
improved the liquidity of the CDM/JI market worldwide,
thereby increasing the volume of demand for Certified
Emission Reductions (CERs). Through an assessment
of capacity building needs of selected Asian countries,
measures for effective implementation of CDM (e.g.,
raising awareness of legal and financial institutions, sim-
plification of procedures for project approval) were sug-
gested. The study was useful not only as an input to the

IGES CDM programme, but also to clarify priorities for
CDM in the region.

©IGES
Fig.1: International Seminar on CDM in Pacific Island
Countries, Apia, Samoa (14 Oct. 2004)

In October 2004, in cooperation with the UNEP
Risoe Centre for Energy, Climate and Development
(URC), and the Secretariat for the Pacific Regional
Environmental Programme (SPREP), we organised an
international seminar in Samoa on "Clean Development
Mechanism in Pacific Island Countries: Issues and Chal-
lenges" with a view to assess the current status and
future potential for CDM in the region (Fig. 1).

Under the editorship of
Prof. Shuzo Nishioka, the
former project leader, a spe-
cial issue of the International
Review for Environmental
Strategies (IRES) featuring
the Kyoto Protocol and its
implications was published
(Fig. 2). Several authors sug-
gested that more active use

Fig.2: IRES Vol.5 No.1

of the Kyoto mechanisms

and their suitable restructuring in the future would create
a base for a more effective international climate policy
framework.

C. Future Climate Regime

The Russian ratification of the Kyoto Protocol in
November 2004, and the consequent entry into force of
the Protocol on 16 February 2005, gave further impetus
to our work on the post-2012 climate regime. As part of
our efforts to identify the effective means of achieving
global participation in the future regime, we examined
the credibility of the US commitments in international
climate protection. We suggested that more attention
should be paid to domestic politics in the US, and on
ways to reconcile the interests of the White House and
Congress, perhaps through creating necessary domestic
institutional frameworks.

In September 2004, we organised, in cooperation
with the National Institute for Environmental Studies
(NIES), an open symposium and an informal expert con-
sultation entitled "International Climate Regime Beyond
2012: Long-term Goals and Near-term Actions" (Fig.
3). An international panel discussion at the open sym-
posium, which was attended by over 200 participants,
identified that it is technically possible to stabilise GHG
concentrations at 550 and 650 ppmv CO,-eq but the lat-
ter concentration is unlikely to keep a rise in global mean
temperatures below 2°C. A fully effective ET system and

11
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progressive policies by Japan and Europe were consid-

ered crucial to influence the US policies in the future. At

the request of the Japanese Ministry of Foreign Affairs,

we summarised the discussions of an informal meeting

of senior climate negotiators from nineteen countries on
"Further Actions against Climate Change" held in Sep-
tember 2004.

©IGES

Fig. 3: Open symposium on International Climate Regime Beyond 2012: Long-term Goals and Near-term Actions, Tokyo (10 September 2004)

At the 10th Session of
the Conference of the Parties
to the UNFCCC (COP10)
held in Dec. 2004, we held
a side event in cooperation
with The Energy and Re-
sources Institute (TERI), In-
dia, and discussed the Kyoto
Protocol's achievements and

ways to establish a future
Fig-4 climate regime (Details on
page 30). On this occasion, a report jointly prepared
with NIES entitled "Framing Climate Protection Regime:
Long-term Commitments and Institutional Options" was
distributed (Fig. 4).

Some attention was focused on the role of develop-
ing countries in the future climate regime. At a UNU-IAS
Round Table on Climate Change held in March 2005,

we suggested that effective participation by developing

countries, which is crucial to the success of the future
climate regime, is largely dependent on building trust
among countries. This can be accomplished through:
(a) showing demonstrable progress in commitments by
Annex 1 countries, (b) considering developing country
concerns such as equity, adaptation and development,
and (c) enhancing the flexibility of the Kyoto mecha-
nisms through proper restructuring. In association with
NIES and the Tokyo Institute of Technology, we or-
ganised in March 2005 an open symposium entitled
"Low Carbon Society Scenario Toward 2050 - Scenario
Development and lts Implications for Policy Makers".
At the symposium, we discussed concerns and dilem-
mas faced by major developing countries in choosing
pathways to realising a low carbon society, and argued
for creation of a global framework for resource transfers
that provide incentives for transition away from carbon-
intensive economies.
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D. Adaptation to Climate Change

Building on field surveys and focus group discus-
sions with policy makers and local communities affected
by floods, droughts and sea level rise in three districts
(Manikganj, Thakurgaon and Satkhira) of Bangladesh,
six local practices that are potentially useful to facilitate
adaptation to future climate change were identified and
included in the Good Practices Inventory of the Re-
search on Innovative and Strategic Options (RISPO)
project. In addition, two strategic policy options (facilitat-
ing adaptation to climate change using local knowledge,
and integrating local knowledge in sectoral development
plans) were formulated. The field surveys revealed that
local people used indigenous knowledge to cope with
climate change, but policy makers both at local and
national levels did not make proactive efforts to include
local knowledge in adaptation plans. In certain sectors
related to disaster management (e.g., floods), however,
some efforts were underway to exploit local knowledge.
At the 14th Asia-Pacific Seminar on Climate Change
held in Sydney, Australia, we presented the Bangladesh
case study as an example of Proactive Micro-Adaptation
(PMA), which comprises anticipatory strategies, mea-
sures and means by communities, local governments
and other stakeholders at local level to reduce negative
impacts and capitalize on positive opportunities associ-
ated with climate change.

As Pacific island countries (PICs) are one of the
highly vulnerable regions affected by climate change
and sea level rise, we organised in October 2004 an
international workshop entitled "Adaptation to Climate
Change in the South Pacific Region: Bridging Research,
Policy and Implementation" in Apia, Samoa (Fig. 5). This

workshop brought together policy makers and research-
e T—

©IGES
Fig. 5: International Workshop on Adaptation to Climate Change in
Pacific Island Countries, Apia, Samoa (12-13 Oct. 2004)

ers from 18 countries including 12 PICs and was jointly
held with URC and SPREP, with generous financial sup-
port from the governments of Japan, New Zealand and
Australia. At the workshop, we presented an overview of
issues and challenges in designing adaptation policies in
the context of sustainable development at local, national
and international levels. For example, the rationale and
need for designing a protocol on adaptation at the inter-
national level was discussed.

To raise awareness of adaptation needs and priori-
ties at the international level, we organised a side event
at COP10 entitled "Mainstreaming Adaptation to Climate
Change in Development". A panel comprising of policy
makers, representatives of development agencies and
regional organizations, and researchers, including those
of IGES, discussed options and challenges for main-
streaming adaptation in development (Details on page
29).

3. Future Work

With the Kyoto Protocol coming into force on 16
February 2005, climate change policies have received
a big boost in the Asia-Pacific region with high expecta-
tions for utilizing the Kyoto mechanisms and for devel-
oping a more effective climate regime beyond 2012. To
deal with this new development, we will intensify efforts
focusing on ways to design the future regime that ade-
quately reflects the concerns and developmental aspira-
tions of various countries in the region. We will continue
to utilise international meetings like COP11/MOP1 and
IHDP (International Human Dimensions Programme)
to strengthen the debate on climate policies, and make
proactive efforts in designing options aimed at environ-
mental conservation and sustainability in Asia.

13
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Forest Conservation (FC) Project

1. Summary of the Third Phase
Strategic Research
The original goal of the FC project in the Third
Phase was to promote "collaborative forest governance"
(CFG) under the theme of "Designing Policy Options for
Sustainable Forest Management".

2. Activities in FY 2004

Three countries were selected for action research
and a discussion paper on collaborative forest gov-
ernance was drafted. The discussion paper was pre-
sented in December at the workshop "Bridging between
research and practice: Towards the realisation of col-
laborative forest governance in West Kutai District,
Indonesia", organised jointly with the "Biodiversity and
Ecosystem Restoration Research Project" of 21st Cen-
tury Centre of Excellence (COE) Programme at the Uni-
versity of Tokyo.

Additionally, research was conducted in East Java
and Lombok on collaborative forest management. The
local policy guidelines and village action guidelines for
participatory forest management in Laos were also re-
vised.

The FC Project commissioned studies on forest
governance in selected Asian countries to identify bottle-
necks and countermeasures to good governance, par-
ticularly at the local level. The results of these studies
will be synthesized in FY2005 to extract broad lessons
for better forest governance in the region.

A paper based on the FC Project's Second Phase
research was presented at the Third Asia Forest Part-
nership (AFP) workshop held in July 2004. Project re-
searchers facilitated a session of the subsequent work-
shop in December. The Project also presented a paper
at the "Climate Change and Forest Sector: Clean Devel-
opment Mechanism in Tropical Countries" workshop in
September 2004 organised by the International Tropical
Timber Organization (ITTO). The Project attended the
World Conservation Congress in Bangkok and acted as
a moderator at the Asian Wetland Symposium in India,
further raising the profile of IGES.

In FY 2004 various publications were finalized.
The "Policy Trend Report 2004" provided an analysis
of trends in forest policy in selected Asian countries.
The "Guidelines and Recommendations for Participa-
tory, Sustainable Forest Use and Management" set

Grusssines and Recommaencalinng

for Partizipstory, Sacuininatia Foseal Les and
Management e
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out Village Action Guidelines, Local Policy Guidelines
and National Policy Recommendations which were the
main results of Second Phase research. The "Indonesia
Country Report 2004" summarized the results of field
studies in Indonesia where the process of guideline for-
mulation took place.

3. Issues

However, critical shortcomings of the proposed
research were identified by peer reviewers and Board
Directors during meetings held in February. Taking heed

of these comments, the project decided to drastically
modify its research plan for the remainder of the third
phase. The project is seeking to build on past and ongo-
ing research and to set a new research agenda under
the theme "Replacing Destructive Forestry Practices
with Sustainable Forest Management". Research will be
conducted on two separate topics - the involvement of
local people in plantation forestry and forest certification
- and a scoping study will be undertaken of illegal timber
imports to Japan.

©IGES

Workshop on Collaborative Forest Governance (7-9 December 2004)

15
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Urban Environmental Management (UE) Project

1. Summary of the Third Phase
Strategic Research

The Urban Environmental Management Project
proposes practical strategies for urban environmental
management, aiming to create sustainable cities in Asia.
In practical terms, it addresses such problems as air pol-
lution, wastewater and solid waste management as well
as various cross-cutting issues including regulations,
financing and organisational arrangements. The project
contributes to policy-making processes through inter-
national networks and initiatives for urban management
capacity building, with the involvement of city policy-
makers.

2. Activities in FY 2004

In FY 2004, the UE project carried out activities in
fields such as transportation and the environment, mu-
nicipal solid waste management, and community partici-
pation and public-private partnership in urban environ-
mental management. These are directly and indirectly
linked to urban air pollution and greenhouse gases,
material flow and waste policies, and urban water sup-
ply, with aims to make a firm contribution to the environ-
mental issues faced by cities in developing countries in
the Asia-Pacific region. It has also carried out activities
for strengthening intercity environmental cooperation
networks in the Asia-Pacific region towards the ESCAP
Environmental Ministers' Conference.

On the theme of transport and the environment, the
UE project members participated in the "Better Air Qual-

ity 2004 Conference on Co-benefits of GHG Mitigation
Strategies from Urban Transportation in Asian Cities"
hosted by the Asian Development Bank, and the confer-
ence on "Strategies to Promote Energy Efficient Tech-
nologies in Urban Transportation in Asian Cities" hosted
by the Asian Institute of Technology under the auspices
of the Swedish International Development Agency, as
well as presenting its research articles. It also hosted
a dialogue on strategies to mitigate air pollution from
urban transport in the Kathmandu Valley with the Nepal-
ese Ministry of Population and the Environment, in Kath-
mandu (Nepal) in July.

On the theme of urban waste management, the
project was invited to publish a paper in a special edi-
tion of Waste Management World, the magazine of the
International Solid Waste Association and presented
another paper at the 2004 World Conference of the As-
sociation held in Rome (Italy) in October. It carried out
field investigations in Dhaka (Bangladesh), Switzerland
and Germany. The project was also invited to participate
in the Workshop-cum-Study Visit on Community-based
and Decentralized Solid Waste Management organised
by UN-ESCAP in Bangladesh.

On the theme of citizens' participation and public-
private partnership in urban environmental manage-
ment, the project co-hosted a workshop with OECD
on Environmental Policy Measures for Water Quality
Management in Tokyo, in December. It also presented
research articles at the World Bank and Japan Bank for
International Cooperation training workshops, such as

©IGES
The 7th Thematic Seminar of the Kitakyushu Initiative

©IGES
The 3rd Meeting of the Kitakyushu Initiative Network
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the "Training Workshop for Mayors of Thai Municipalities
on Public Participation in Solid Waste Management".

On the theme of activities for strengthening intercity
environmental cooperation networks in the Asia-Pacific
region towards the ESCAP Environmental Ministers'
Conference, the project compiled a report on activities
such as the collection and analysis of successful prac-
tices in urban environmental management carried out
up to now, hosting thematic seminars, and carrying out
pilot activities, based on the Kitakyushu Initiative agreed
at the 4th Ministerial Conference on the Environment
and Development (MCED4) held in Kitakyushu City in
2000, and submitted this report to the MCED5 meeting
held in Seoul (Republic of Korea) in March 2005. It also
hosted a preliminary conference on the 3rd Conference
on the Kitakyushu Initiative for MCEDDS, in Kitakyushu in
August, and also thematic seminars in Kitakyushu and
Bangkok (Thailand) in July and December respectively.

3. Upcoming Activities

Based on the recommendations of the Peer Review
conducted by outside evaluators in June 2004, the proj-
ect has revised the previous research plan for the Third
Phase research. In the FY 2005, the project will conduct
research into two areas, namely, transportation and
waste disposal with air pollution control and solid waste
management as strategic targets by addressing various
technical and soft measures as tools of implementa-
tion and GHG reduction as an ultimate goal. The study
on technical measures will include the ways to improve
energy performance, fuel changes, and waste disposal
techniques. The soft measures will include transport
modal shift, 5R (Reduce, Reuse, Resource, Recovery,
Residual Management), city planning and other ad-
ministrative and management systems. The project will
work closely with the international forums of local policy
makers such as Kitakyushu Initiative and will also dis-
seminate its research results through other international
initiatives such as CITYNET (Network of Local Authori-
ties in the Asia-Pacific) and the International Council for
Local Environmental Initiatives (ICLEI).

©IGES
Composting demonstration plant (Dhaka, Bangladesh)

©IGES
lllegal houses (Dhaka, Bangladesh)
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Freshwater Resources Management (FW) Project

1. Summary of the Third Phase
Strategic Research

The Freshwater Resources Management (FW)
Project promotes two programmes under the theme
"Strategies for Sustainable Freshwater Resources Man-
agement", namely "Research on Sustainable Water
Management Policy" (SWMP) which aims to propose
integrated policy design, and "Water Environment Part-
nership in Asia" (WEPA) which is developing an informa-
tion platform including policies and technology for water
environment conservation.

2. Activities in FY 2004
2-1 SWMP: Research on Sustainable Water
Management Policy

In FY2004, SWMP focused on groundwater re-
sources, and carried out case studies in Bangkok (Thai-
land), Ho Chi Minh City (Vietnam), Bandung (Indonesia),
Tianjing (China) and several cities in Japan. Based on
the data collected in each area, comparative analysis
took place on various quantity and quality issues regard-
ing groundwater use, including land subsidence. The
socio-economic conditions in each city as well as policy
measures were also studied.

a. Inception Workshop (12 June 2004, IGES)

At this workshop, the status of groundwater resourc-
es in the four target cities and in Japan was introduced.
There was also discussion and consensus on the frame-
work for collaboration with research partners. Based on
this discussion, the research partners collected informa-
tion and data on groundwater use and management in
the four cities.

Data Gathering, Fact Finding, Identification of Deficiencies
of Groundwater Management

Tianjing, Bandung, Bangkok(BKK), Ho Chi Minh City (HCMC)
Colombo, Kandy, Tokyo, Osaka, Aichi

of policy option to specific sites

Analysis on policy i il for
groundwater management

Feedback from Local |
Stakeholders

Figure:Scheme of SWMP

b. 2nd Research Meeting/Stakeholder Meeting
(31 January - 2 February 2005, Bandung, Indonesia)

At this research meeting, the research partners
shared information through reports of interim study out-
comes on groundwater management in the four target
cities and three Japanese cities (Tokyo, Aichi, Osaka).
There was also a discussion about the framework and
direction of future collaborative research. The research
meeting was followed by a Stakeholder Meeting, at
which participants from government agencies, universi-
ties, industries, and NGOs in Bandung exchanged opin-

ions on the SWMP interim research findings.

Stakeholder Meeting ©IGES
2-2 WEPA: Water Environment Partnership in Asia

WEPA was an initiative proposed by the Japanese
Ministry of the Environment at the 3rd World Water
Forum in March 2003, and the project was launched
formally in April 2004. WEPA, with 10 partner countries
from Asian monsoon regions, is developing 4 databases
on policy-related information for water environment,
activities by NGOs and CBOs, technology for water en-
vironment conservation, and information sources. The
FW project acts as the secretariat for WEPA and set up
a steering committee of Japanese water experts. It stud-
ies the structure and content of the database, as well as
collecting data from partner countries. The FW project
participated in the 12th Session of the United Nations
Commission on Sustainable Development (CSD12) and
the Stockholm Water Week, to publicise WEPA activi-
ties.

The Working Meeting for the Policy-related Informa-
tion Database was held in Tokyo on 13-14 December
2004, to discuss how to facilitate data collection. On
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24-25 January 2005, the 1st International Workshop for
WEPA took place in Tokyo to share the current status
of WEPA activities including database development and
to discuss a concrete data collection schedule leading
up to the 4th World Water Forum (WWF4) to be held in
Mexico in March 2006.

In January 2005, the WEPA homepage was
launched. (URL http://www.wepa-db.net/) (note that the
database is not yet released to the general public)

(©Ministry of the Environment,
Government of Japan

Water _Eru-'lrnnl‘rmnt F'-’lrlnf:rah-p in Asia (WEPAI
The First International Workshop

The First International Workshop for WEPA (24-25 January 2005)

3. Future Developments

Based on the comparative research done so far,
SWMP will continue to cooperate with researchers from
each of the countries to select theories and conditions
for implementing sustainable groundwater management,
and to develop specific policy options for groundwa-
ter management in the target areas. Furthermore, the
scope of research will be extended to include surface
water as an alternative water source to groundwater.
The outcome of the research will be presented to the 4th
World Water Forum (WWF4).

WEPA will organise two working groups, one for
policy-related information and the other for technology,
to promote data collection and the finalisation of the con-
tents. It aims to release a prototype database into the
public domain by WWF4. A second WEPA international
workshop is planned to increase awareness of WEPA
through water environment policies in the Asian area.
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Business for Sustainable Society (BSS) Project

1. Summary of the Third Phase
Strategic Research

In light of the growing strength of global environ-
mental constraints in the decision-making process,
the project presents mid- and long-term development
scenarios for industries and local communities, through
environmentally-sound business models and local devel-
opment systems, with the aim to contribute to sustain-
able society.

2. Activities in FY2004

FY 2004 was the first year of the BSS Project and
priority was placed on the clarification of research con-
cepts and frameworks. Focusing on "business" and
"local community" as elements in encouraging social
change towards a sustainable society, the project estab-
lished a research base by collecting cases of environ-
mentally-sound business models and local development
systems.

2-1 Research on Environmentally-Sound

Business Models

The private sector must identify and promote busi-
ness models that can successfully balance economy
and environment, as without this transformation, so-
cial structural change will not be achieved. The BSS
project focuses on "Product Service Systems (PSS)"
which offers a set of products and services that create
value-added advantages for the needs of the customer.
Research is being conducted to report on the environ-
mental effectiveness of the transformation to these new

business models, and on the adaptation methods and
policies based on case studies.

In FY 2004, the project gained a good understand-
ing of and characterised the current state of PSS and
related business models in Japan. We then identified
models and cases likely to have high sustainability po-
tential, and carried out a basic evaluation of this poten-
tial. From these models and cases, we will be able to
identify policy, market and business factors influencing
economic success and sustainability potential, and then
clarify their potential contribution to sustainability at the
local level and to the general economy in Asia.

2-2 Research on Environmentally Sound Local

Development Systems

Local level decisions and activities play an impor-
tant role in the transformation to a sustainable society.
This project conducts research on the degree of envi-
ronmental, economic and social effectiveness of tech-
nology on local systems of transport, energy, housing,
water and waste management. Our goal is to produce
an adaptation manual on such environmentally-sound
technology and on local planning.

In FY 2004, we investigated technology systems
using local resources, based on information on environ-
mentally-sound technology gathered in case studies. We
kept track of local development systems in Japan, China
and Korea, and gathered and analysed information on
sustainable development strategies adopted by local
authorities. For the case study collection on environmen-
tally-sound local development, documented information

International Symposium 2004 on Business and the Environment (17 November 2004)

©IGES
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on ecovillages around the world was gathered and anal-
ysed based on elements concerning urban planning. To
gain further practical research results, we selected case
study areas and formulated specific sustainability strate-
gies.

2-3 Integrated Research

In FY2004, the BSS project conducted quantitative
analysis of global environmental constraints in Japan up
to the year 2050.

2-4 Other Activities

To celebrate the inauguration of the BSS project,
we organised an international workshop entitled "Envi-
ronmentally-sound Business Model - Potential of PSS
for Sustainable Production, Consumption and Supply
Chain" (16 November 2004) and an international sym-

posium "Prospective Directions of Sustainable Society
- Roles and Possibilities of Industry, Technology and
Community" (17 November 2004). The workshop and
symposium gave us the opportunity to launch the "BSS
Study Group". Furthermore, we promoted the "Stud-
ies on Environmental Accounting and Environmental
Measures Leading to Technological and Managerial In-
novation" funded by the Global Environmental Research
Fund (MoE, Japan).

3. Future Issues

The BSS project will try to show quantitatively local
and national strategies for achieving sustainable society.
In FY 2005, further progress will be made in research-
ing environmental business models and environmentally
sound local development systems, compiling case stud-
ies and carrying out evaluations.
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Long-term Perspective and Policy Integration (LTP) Project

1. Summary of the Third Phase
Strategic Research
The Long-term Perspective and Policy Integration
Project examines how the fundamental principles of sus-
tainable development apply to the Asia-Pacific region,
from a long term, cross-sectoral viewpoint. The project
aims to propose effective and straightforward policies.

2. Activities in FY 2004

2-1. Asia-Pacific Environmental Innovation
Strategy Project/Research on Innovative and
Strategic Policy Options (APEIS/RISPO)

Asia-Pacific Environmental Innovation Strategy
Project (APEIS) is an international joint project with par-
ticipants from research institutes connected with the
environment and development, as well as other interna-
tional organisations and policy makers from countries in
the Asia-Pacific region. The main goals of APEIS are to
develop support tools for policy makers based on tech-
nical information, to propose policy options and to put
forward progressive, strategic policy options to promote
environmental innovations in the region. APEIS consists
of three sub-projects: Integrated Environmental Monitor-
ing (IEM); Integrated Environmental Assessment (IEA),
and Research on Innovative and Strategic Policy Op-
tions (RISPO).

APEIS/RISPO, under IGES' charge, brings together
an international team of research institutes and inter-
national organisations from about 20 countries in the
Asia-Pacific region. The team works on 8 research sub-
themes such as Financial Mechanisms for Renewable
Energy Development and Environmentally Sustainable
Transport Systems for Urban Areas and etc. Research
is also carried out in coordination with other IGES proj-
ects.

FY2004 is the final year of the project, and we con-
tinued to conduct research based on written surveys
and field studies to improve the Good Practices Inven-
tory, as well as preparing strategic policy options. The
Third RISPO Plenary Workshop was held in March 2005
to review 89 strategic policy options for the Asia-Pacific
region compiled over the past three years. These were
revised and included in the web database, which was
officially launched in June 2005. Furthermore, the final

results of RISPO were presented to the region's environ-
mental ministers at the 13th Environmental Congress for
Asia and the Pacific (ECO ASIA).

2-2 Asia-Pacific Forum for Environment and

Development (APFED)

APFED was established in ECO ASIA 2001 to
consider a model for an equitable and environmentally
sustainable society, and present the results to policy-
makers around the world. IGES was appointed as the
secretariat for APFED to support the smooth delibera-
tion and formulation of results.

FY2004 was the final stage for APFED to make its
final report and implement the three commitments in the
APFED message, and there were 2 substantive meet-
ings and several expert and multi-stakeholder meetings
held last year. The results of discussions at these meet-
ings were reflected in the final APFED report, compiling
policy recommendations for sustainable development in
the Asia-Pacific region. The report was approved at the
APFED 6th Substantive Meeting held in Tokyo in De-
cember 2004. The final draft of the report was presented
at the 5th Ministerial Conference for Environment and
Development (MCED) held in March 2005 in Seoul, Ko-
rea, and the APFED appeal was adopted.

2-3 Sustainable Asia 2005 and beyond: In Pursuit of

Innovative Policies

The LTP project is responsible for the coordination
of this research to be formulated and published as an
IGES-wide initiative, a decision made by the Board of
Directors in February 2001. The research aims to offer
innovative policy options and strategies for sustainable
development in the Asia-Pacific region through an inte-
grated, cross-cutting effort involving all IGES research
projects, and to disseminate the results on a wide scale.
At the Board of Directors meeting in June 2004, a con-
cept paper was presented, approaching stakeholder par-
ticipation from 3 angles: "vertical synergisation" at local,
national and international levels; "horizontal synergisa-
tion" between stakeholders cutting across geographical
borders, and "cross-sectoral synergisation”. It was then
proposed to give a wider range of research into sustain-
able development and environmental management to
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include such areas as "regulations", "standards", "mar-
ket-based mechanisms", "voluntary actions", and "part-
nerships”, and a draft chapter formulated for each topic.
We plan to continue checking and improving the draft
so as to submit policy recommendations with a wider

scope.

2-4 State of the Environment: Northeast Asia, 2005
The United Nations Economic and Social Commis-
sion for Asia and the Pacific (UNESCAP) organises the
Ministerial Conference for Environment and Develop-
ment (MCED) every 5 years. UNESCAP prepared a
report for the 5th MCED conference held in Seoul, Re-
public of Korea in March 2005, entitled "State of the En-
vironment in Asia and the Pacific 2005" (SOE 2005), and
the LTP project had been commissioned to draft one
of the chapters, on the Northeast Asia sub-region. The
chapter gathered together information on the causes,
current status and measures taken regarding particularly
important environmental issues in Northeast Asia.

The Third Plenary Workshop of Research on Innovative and

Strategic Policy Options (RISPO) ©IGES

3. Future Issues

FY2005 will see the start of APEIS/RISPO II (In-
tegrated Policy Design on Trade, Environment and
Sustainable Development in the context of Regional
Economic Integration in Asia) and APFED Il (Action
Platform). In addition, a new sub-project "Environmental
Education for Sustainable Development" added in April
2004, will be put into practice. The LTP project will con-
tinue to support and activate dialogue centered among
stakeholders in the Asia-Pacific region and work to boost
its presence as a leading strategic research body in the
area.

Launch of the APFED Final Report at the MCED Side Event
Photo courtesy of ISD/ENB
Photographer: Franz Dejon/IISD
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Clean Development Mechanism (CDM) Programme

1. Summary

The CDM Programme is an implementing body for
one of the several promotional initiatives for the Clean
Development Mechanism (CDM) and Joint Implementa-
tion (JI) launched by the Ministry of the Environment of
Japan. The CDM programme implements capacity build-
ing activities with regard to CDM/JI in developing coun-
tries and in transition economies, mainly in the Asia-Pa-
cific region. In concrete terms, the programme compiles
and distributes CDM/Jl-related information, supports
networking between Japan and related organisations in
the host countries, trains human resources to implement
CDM and supports the identification, development and
implementation of projects.

Cambodia

2. Activities in FY2004
2-1 Workshops, National Meetings, General Meeting
In FY2004, Thailand was added to the group of
target countries from the previous year, namely Cambo-
dia, India, Indonesia, and the Philippines, and various
training sessions and workshops were held to develop
Project Idea Notes (PIN) and Project Design Documents
(PDD). National meetings on FY2004 activities were
also held in each host country to identify and propose
countermeasures against barriers to CDM implementa-
tion. The activities of each country are set out below.

Operation/Activity

Date

National Meeting

4 Feb. 2005

Training Workshop on Project Design Workshop (PDD)

17-18 Jan. 2005

Training Workshop on Project Idea Note (PIN) and Baseline Calculation

17-18 Nov. 2004

India

Operation/Activity

Date

National Workshop

31 Jan. 2005

DA-IGES Workshop on CDM: Opportunities in Rajasthan

28-29 Jan. 2005

Capacity Building Workshop for the Financial Sector on CDM

25 Jan. 2005

Facilitating CDM in States in Southern India

17-18 Jan. 2005

Facilitating CDM in States in Western India

10-11 Jan. 2005

Indonesia

Operation/Activity

Date

National Meeting

21-22 Feb. 2005

Training Workshop on Project Design Document (PDD)

1-3 Feb. 2005

Training Workshop on Project Idea Note (PIN) and Baseline Calculation

13-15 Dec. 2004
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The Philippines

Operation/Activity

Date

National Workshop

7 Feb. 2005

Project Design Document (PDD) Training Workshop

24-26 Jan. 2005

Training Workshop on CDM Baseline Calculation

30 Nov.-2 Dec. 2004

Project Idea Note (PIN) Training Workshop

24-27 Oct. 2004

Integrated Capacity Strengthening for the CDM Training Workshop

18-21 Oct. 2004

Thailand

Operation/Activity

Date

1st Designated National Authority (DNA) officials CDM study meeting

21 Jan. 2005

2nd Designated National Authority (DNA) officials CDM study meeting

30 March 2005

In March 2005, a meeting to review FY2004 ac-
tivities was held in Tokyo with participants from target
countries of Integrated Capacity Strengthening for
CDM/JI. Multi-stakeholders from many sectors including
national government representatives, NGOs, and inter-
national institutions gathered to hear activity reports from
each participating country, and to take part in general
and group discussions. There was lively discussion on
effective capacity development programmes to promote
CDM.

From 29 September to 1 October 2004, a regional
level workshop on CDM was held in co-operation with
UNEP-RISO (United Nations Environment Programme
Risoe Centre on Energy, Climate and Sustainable De-
velopment).

At the 10th Session of the Conference of Parties
(COP10) to the United Nations Framework Convention
on Climate Change (UNFCCC), a side event on CDM
was organised to discuss the future capacity building
needs.

2-2 Publications

In FY2004, we published a textbook (CDM and JI
in CHARTS) to provide a basic and easy-to-understand
description of CDM and other Kyoto Mechanisms, and
also the CDM Country Guide to provide a summary of
information necessary when implementing CDM in each
host country, including DNA structures and national proj-
ect approval processes, regulations in relation to CDM
projects, national CDM potential, government incentives,
and financial issues.

3. Future Issues

In FY2005, we will continue activities to further con-
tribute to capacity building in host countries, and plan to
hold various events including workshops for government
officials to strengthen the CDM national approval pro-
cess. We plan to publish the CDM Country Guide trans-
lated into local languages, prepare basic information for
formulating CDM projects, as well as organise regional
level workshops with other international organisations.
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II Outreach Activities

Date: 19-20 June 2004
Venue: Yonago City, Tottori Prefecture, Japan

Organisers: Ministry of the Environment of Japan, Tottori Prefectural Government,

City of Yonago

Participants: National delegates from 20 countries, including 6 ministers, representatives from
13 international organisations, and other participants

Summary:

The congress aimed to assess the region's efforts
towards sustainable development, including the prog-
ress of environmental education, which is one of the
most important tools for realising such development, and
to have discussions on a ministerial level on the direc-
tion of cooperation in the region regarding sustainable
development.

In Session 2, speakers from the IGES Long-term
Perspective and Policy Integration Project (LTP) pre-

Date : 17 November 2004

sented the progress of related projects, namely the
Asia-Pacific Forum for Environment and Development
(APFED) and the Asia-Pacific Environmental Innovation
Strategy Project (APEIS), and discussions took place. In
addition, it was proposed that for the future development
of these two projects, the partnership between APEIS
research results and new initiatives proposed by APFED
should be strengthened.

Venue: International Conference Center Kobe (Kobe City)

Organiser: IGES
Participants: about 200
Summary:

The Business for Sustainable Society (BSS) Project
organised the international symposium to celebrate its
inauguration in April 2004. (An international workshop
was held on the previous day to examine one of the
BSS's core research topics "Environmentally-sound
Business Model")

First of all, the project leader, Prof. Masaaki
Naito, brought up the issue of prospective directions
of environmentally-sound local development and local
technology systems, and then Prof. Takashi Gunjima,
sub project leader, introduced prospective directions
of environmentally-sound business model. The key-
note speech was given by Dr. Peter Harper (Centre for
Alternative Technology: CAT, UK) addressing social
economy and community development, followed by Prof.

Ryoichi Yamamoto (University of Tokyo) who spoke on
sustainable companies and eco-service. There was then
a panel discussion where specialists from Japan and
abroad exchanged information on issues such as the
current situation and research trends in Japan, Europe
and the US, as well as examining future challenges for
the project.

Reflecting high expectations for the new project,
participants showed strong concern in the face of a
global environmental crisis and explored such topics as
common factors for both developing countries in Asia
and developed countries like Japan, the best way for
various organisation to deal with different goals, and the
mid to long-term scenario for industry and local society.
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Contributions to COP10: Side Event
Mainstreaming Adaptation in Development

- ldealistic or Realistic?

Date : 11 December 2004

Venue: La Rural Exhibition Centre (Buenos Aires, Argentina)

Organiser: IGES
Summary:

IGES' Climate Policy Project organised a side event
at COP10 at which multi-faceted discussions took place
on ways to mainstream adaptation to climate change in
the development of various sectors.

After opening speeches by Prof. Akio Morishima
and Mr. Hiroshi Ohki (former Minister of the Environment
and Chairperson of COP3), Dr. Ancha Srinivasan, IGES,
summarised the outcomes of two IGES workshops on
adaptation to climate change held in Nepal (mountain
ecosystems) and Samoa (Pacific Island countries).
Next, there were presentations on key issues of main-
streaming adaptation in development, given by Shardul
Agrawala (OECD), Taito Nakalevu (Secretariat of the
Pacific Regional Environment Programme/SPREP) and

Andrew Teem (Kiribati's Ministry of Environment, Lands
and Agricultural Development). A panel discussion was
then chaired by Prof. Shuzo Nishioka (National Institute
for Environmental Studies/NIES), with active participa-
tion from policy makers (Japan, Indonesia and Kiribati),
and representatives of inter-governmental organisations
(OECD, SPREP) and development-related institutions
(World Bank, New Zealand Agency for International
Development/NZAID, Japan Bank for International Co-
operation). The panelists discussed appropriate ways for
mainstreaming adaptation, the necessity for institutional
and funding arrangements, and lessons to be learnt
from current programmes.

©IGES

29



30

lGEs
Annual Report
rv2004

II Outreach Activities

Date : 15 December 2004

Venue: La Rural Exhibition Centre (Buenos Aires, Argentina)
Organisers: IGES and The Energy and Resources Institute (TERI)

Summary:

The Climate Policy Project organised a side event
together with The Energy and Resources Institute
(TERI) from India, assessing the Kyoto Protocol and
how to build a framework for future climate change.

After keynote speeches from Prof. Akio Morishima,
Chair of the IGES Board of Directors, and Dr. R.K.
Pachauri (Chair, IPCC), Prof. Morishima gave a pre-
sentation introducing salient points on the assessment
of the Kyoto Protocol and future climate framework
published by IGES in a special issue of IRES (Interna-
tional Review for Environmental Strategies). Mr. Osamu
Mizuno (MoEJ) introduced an interim report of the
Central Environmental Council, Japan, on the climate
regime beyond 2012. A panel discussion was then held
with the following panelists: Mr. Michael-Zammit Cutajar
(former UNFCCC Executive Secretary), Prof. Hironori
Hamanaka (Keio University), Prof. Jacqueline McGlade
(European Environmental Agency), Prof. Dan Bodansky

Date: 15 December 2004

(University of Georgia), Ambassador Chandrasekhar
Dasgupta (TERI), Dr. Cedric Philibert (International
Energy Agency), Mr. Jai-chul Choi (Ministry of Foreign
Affairs and Trade, Korea), and Dr. Yang Hongwei (En-
ergy Research Institute, China). A lively discussion took
place on building a framework for future climate change

and how to implement this.

©IGES

Venue: La Rural Exhibition Centre (Buenos Aires, Argentina)
Organisers: IGES, Ministry of the Environment, Japan (MoEJ), Global Environmental Center
Foundation (GEC), Overseas Environmental Cooperation Center (OECC)

Participants: 100
Summary:

As a side event at COP10, IGES held an event in
cooperation with organisations linked to other CDM/JI
promotional initiatives under the auspices of the MoEJ.

After the welcoming remarks from Prof. Akio Morishi-
ma, Chair of the Board of Directors at IGES, Mr. Osamu
Mizuno (MoEJ) presented an overview of Japan's ac-
tivities on capacity building work for CDM/JI. This was
followed by presentations from Mr. Shinichi lioka (IGES,
CDM Programme Manager), Ms. Joyceline Goco (En-
vironmental Management Bureau, the Philippines), Ms.
Masako Ogawa (GEC), Mr. Kazuhito Yamada (Pacific

Consultants), Dr. Naoki Matsuo (Climate Experts), Ms.
Makoto Kato (OECC), and Mr. Ernesto de Michelli (Pa-
tagoni CO2), who gave reports on successful cases and
future issues regarding 3 areas of the CDM programme,
namely institutional and human capacity building, tech-
nical support and networking. In addition, there was a
report from the Asian Development Bank (ADB) on CDM
initiative activities, and a panel discussion lead by Mr.
Takahiko Hiraishi, Member of the IGES Board of Direc-
tors, on issues to address for successful implementation
of CDM projects.
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Date: 7-9 December 2004

Venue: Graduate School of Agriculture and Life Sciences, The University of Tokyo
Organisers: IGES, "Biodiversity and Ecosystem Restoration Research Project" of 21st Century
Centre of Excellence (COE) Programme of the University of Tokyo

Participants: 35
Summary:

IGES Forest Conservation Project organised this
workshop entitled towards sustainable forest gover-
nance in West Kutai District, Indonesia. The workshop
was attended by the Governor of West Kutai, Mr. Rama
Alexander, along with 35 researchers, policy makers
and academics from Indonesia, Laos, Nepal, India, Ban-
gladesh and Japan, including some graduate students
from the University of Tokyo.

At the workshop, there were presentations on a va-
riety of topics, including stakeholder participation, forest
governance, ecosystem approach, sustainable forest
management, and principles of people's involvement in

Date: 2-4 March 2005

Venue: IGES Headquarters, Hayama
Organiser: IGES

Participants: 31

Summary:

The Research on Innovative and Strategic Policy
Options (RISPO) is a sub-project of the Asia-Pacific En-
vironmental Innovation Strategy Project (APEIS) carried
out under the umbrella of ECO ASIA. The Long-term
Perspective and Policy Integration Project at IGES is in
charge of research activities. At this plenary workshop,
participants reviewed 89 strategic policy options for Asia
and the Pacific that had been compiled over the past
three years, with the cooperation of regional research
institutes in the fields of environment and development.

The participants from collaborating institutions dis-
cussed and shared comments for improvements which

forestry. On behalf of the Forest Conservation Project at
IGES, Dr. Bishnu Bhandari, principal research fellow on
the project team, presented a paper for discussion on
strategies for collaborative forest governance. A lively
discussion took place, on the concept of collaborative
forest governance, its structures and strategies. The
workshop provided a forum for a positive exchange of
opinions on sustainable forest management in West
Kutai District.

A field excursion was organised for the international
participants to the University forest in Chichibu, Saitama.

were then recorded in the Good Practices Inventory and
the web-based database, which was launched officially
in June 2005. It is hoped that the strategic policy options
included in this database can be searched for using vari-
ous keywords, and that it can be used not only by policy-
makers in national and regional government but also
by those in industries to formulate their strategic policy
development.

The final results of RISPO were presented to Asia-
Pacific region environmental ministers at the 13th En-
vironmental Congress for Asia and the Pacific (ECO
ASIA) held in June 2005 in Gifu Prefecture, Japan.
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Integrated Capacity Strengthening for CDM/JI:

Tokyo Meeting 2004

Date: 3-4 March 2005

Venue: Toshi Centre Hotel, Tokyo
Organiser: IGES

Participants: 50

Summary:

IGES CDM programme held the Tokyo Meeting
2004 of the ICS-CDM/JI, a capacity building programme
supporting the Clean Development Mechanism (CDM)
and Joint Implementation (JI) for sustainable develop-
ment in developing countries and in transition econo-
mies. There were 50 participants from 7 countries in
Asia (Cambodia, India, Indonesia, the Philippines, Thai-
land, China and Japan), as well as from international
organisations such as United Nations Development
Programme (UNDP), United Nations Industrial Develop-
ment Organisation (UNIDO) and the United Nations En-
vironmental Programme (UNEP) Risoe Centre.

At the Tokyo Meeting, multi-stakeholders convened
from various sectors including representatives from
governments of developing countries, NGOs and other

MCED 2005 Side Event

international organisations, to hear activity reports from
each country and take part in the general meeting and
group discussions. Participants shared lessons learnt
over the past year, identified topics and carried out vig-
orous discussions on CDM capacity building activities
for successful CDM implementation.

i i B, SEmR Tishpa 4.--

©IGES

Multi-stakeholder Forum for an Equitable and
Environmentally Sustainable Society

Message from the Asia-Pacific: A New Era for
Sustainable Development and a Knowledge Network

Date: 27 March 2005
Venue: Lotte Hotel (Seoul, Korea)

Organisers: IGES, Ministry of the Environment, Japan
Participants: 120 (APFED members, government delegates and others)

Summary:

IGES, as the secretariat for the Asia-Pacific Forum
for Environment and Development (APFED), makes
contributions by proposing policy recommendations, and
organised this side event at the 5th Ministerial Confer-
ence on Environment and Development in Asia and the
Pacific (MCED 2005) in cooperation with the Ministry of
the Environment, Japan.

At this event, the APFED Final Report was officially
launched (including an Overview of the Asia-Pacific re-
gion, Future Vision for the region, APFED recommenda-
tions, and the Action Platform setting out ways to imple-
ment the recommendations). APFED also presented

key recommendations and main points for equitable and
environmentally sustainable development in the Asia-
Pacific region as well as asking for support in putting the
APFED recommendations into practice. In addition, the
side event held a discussion on the next steps to imple-
menting the recommendations, including the importance
of creating a knowledge-based network linking strategic
research institutes in the region.

Finally, participants adopted the "APFED appeal to
the MCED" which was reported to the MCED Ministe-
rial Segment on 28 March by APFED member Prof. Akio
Morishima, Chair of the Board, IGES.
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Under the Information Dissemination and Outreach
Programme, which was established in April 2004, IGES
disseminated information about its research output and
activities, and analysed the latest information about poli-
cy and research trends in an easy-to-understand format.
In addition to information collection and dissemination,
IGES further promoted outreach activities by identify-
ing and focusing on each target audience so that the
research outputs are taken up and used by those audi-
ences.

1) International Review for Environmental Strategies
(IRES)

The Academic Journal International Review for En-
vironmental Strategies (IRES) was launched in August
2002 as an academic journal. In FY2004, IGES pub-
lished three (3) issues including special issues on "En-
vironmental Education" and
"Kyoto Protocol" (3,000 cop-
ies). In August 2004, IRES
was registered to an online
database "EBSCOQO" which is
used in libraries worldwide.
It is expected that IRES will
be accessed and used more

Imlsmmalisnal Rew
Enwvircnmastad Sirat

The Enidrirerrstretonlly
hanfainalie O

widely in the future.

2) Top News on
Environment in Asia 2004
The FY2004 version was published with contribu-
tions from 19 countries and two (2) organisations about
critical news that occurred in the Asia-Pacific region and
in each country. This publication, which was released
in March 2005, was well-
accepted especially by the
media as a unique publica-
tion that compiled news

e

|

directly from each country.
(2,000 copies, available both
in English and Japanese)

L1

3) Newsletter

The newsletter What's

IGEs el il drulliE]

=

New from IGES presents not
only research project activi-
ties and seminar/workshop
information, but also in- i

troduces the researchers ﬂ
themselves as well as their
research analysis. Three (3)
issues were published during

FY2004. (1,500 copies in
English and Japanese each)

1) E-alert

Through an e-mail newsletter E-alert, IGES pub-
licised up-to-date IGES activities and topics on global
environmental issues generally on a monthly basis. (Ap-
proximately 1,600 subscribers, available both in English
and Japanese) Based on a needs assessment survey
conducted among E-alert subscribers in August 2004, a
new feature "E-alert Interviews" which introduces inter-
views with IGES researchers was launched in February
2005.

2) EnviroScope

In November 2004, the IGES EnviroScope - On-
line Platform on Environmental Strategy, Policy and
Research, was officially launched. This site collects
and provides detailed and updated information on cur-
rent environmental and sustainability issues around the
world. More than 30 organisations, including UN-related
organisations, and national administrative organisations
and research institutions from 12 countries across the
world, participate in IGES EnviroScope.
EnviroScope: http://enviroscope.iges.or.jp/

3) eLearning

Based on the research outputs by the Urban Envi-
ronmental Management Project, IGES developed an elL-
earning module "Promoting Public Participation in Solid
Waste Management: Increasing Public Awareness in
Reuse and Recycling". In December 2004, the module
was used at two training sessions in Bangkok (Thailand)
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and Kuala Lumpur (Malaysia) mainly for staff members
of local governments. The module is available both on
the website and CD-ROM.

More details about internet-based information
dissemination: http://www.iges.or.jp

During FY2004, IGES strengthened its contact
with the media as a powerful tool in the dissemination
of IGES research results to related audiences including
policy-makers. IGES successfully increased its visibil-
ity in the domestic media during FY2004, resulting in 18
press releases and 56 newspaper articles published by
March 2005.
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Recognising the problem of potential global climate
change, the World Meteorological Organization (WMO)
and the United Nations Environment Programme
(UNEP) established the Intergovernmental Panel on Cli-
mate Change (IPCC) in 1988. It is open to all members
of UNEP and WMO.

The role of the Intergovernmental Panel on Climate
Change (IPCC) is to assess on a comprehensive, objec-
tive, open and transparent basis the scientific, technical
and socio-economic information relevant to understand-
ing the scientific basis of risk of human-induced climate
change, its potential impacts and options for adaptation
and mitigation.

The National Greenhouse Gas Inventories Pro-
gramme (NGGIP) is one of the four pillars of the IPCC.
Its objectives are; firstly to develop and refine interna-
tionally-agreed methodology and software including
good practice guidance for the calculation and reporting
of national greenhouse gas emissions and removals;
and secondly to encourage the widespread use of this
methodology and guidance by countries participating
in the IPCC and by signatories of the United Nations
Framework Convention on Climate Change (UNFCCC).
The NGGIP is managed by the Task Force Bureau
(TFB).

The Technical Support Unit (TSU) for NGGIP was
established at the Institute for Global Environmental
Strategies (IGES) in September 1999 with substantial
co-operation from the IPCC, OECD, IEA and related
organisations. It is funded by the Government of Japan.
It assists the Co-chairs of the TFB and serves the needs
of the NGGIP and provides all the administrative and
technical support needed by the programme.

In 2004, the TSU had nine staff. An intern was con-
ducting research under the TSU Inventory Internship
programme which was launched in 2003 to provide op-
portunity to young researchers/scientists to familiarise
themselves with the IPCC methodologies for national
GHG inventories through applied studies on the science
relevant to specific sector(s).

Major recent achievements of the TSU were the
publication of the IPCC reports on Good Practice Guid-
ance for Land Use, Land-Use Change and Forestry, and
on Definitions and Methodological Options to Inventory

Emissions from Direct Human-induced Degradation of
Forests and Devegetation of Other Vegetation Types.
Both reports were formally accepted by the IPCC and
welcomed by the SBSTA of the UNFCCC in 2003. They
appeared in print in April 2004 and have been widely
distributed by the TSU.

The TSU is now managing the process of preparing
new inventory guidelines. These 2006 IPCC Guidelines
for National Greenhouse Gas Inventories are being pre-
pared in response to an invitation from the UN Frame-
work Convention on Climate Change. During 2004 the
TSU held six authors meetings; in Oslo, Norway; Le
Morne, Mauritius; Washington, USA; Arusha, Tanzania;
Ottawa, Canada; and Manila, The Philippines. About
240 authors from around the world have contributed to
produce the first order draft. In 2005 an extensive review
process begins.

The TSU prepares reports by asking for nomina-
tions of authors by national governments. From these
nominations a list of authors is selected whose experi-
ence covers the technical areas of the proposed report
as well as giving the authorship the widest possible
geographic representation. For the report as a whole a
steering committee is formed to guide the process while
contributing lead authors are nominated for each chap-
ter who are responsible for that chapter's completion.

The IPCC Emission Factor Database (EFDB), a
dynamically evolving software tool vetted by its Editorial
Board together with the TSU, was launched in 2002, and
the CD-ROM version was made available in 2003. The
TSU held the 3rd annual meeting of the Editorial Board
in Rio de Janeiro, Brazil in March 2004. This database
will contain emission factors and other data needed by
expert to estimate national greenhouse gas emissions.
The database has been made available to assist na-
tional experts by sharing knowledge and experience in
estimating emissions. The EFDB does not guarantee
that each factor is suitable for a particular use but it does
provide the background data needed by experts to judge
the applicability of the information themselves.

In addition TSU staff members have represented
the IPCC on inventory matters at a number of meetings
such as UNFCCC workshops/meetings on Harvested
Wood Products, Inventory Training and non-Annex 1 na-
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tional communications, the UNDP workshop for Capac- Region organized by the Ministry of the Environment of
ity Building for Improving GHG Inventories, the meeting Japan as well as scoping meetings for the IPCC fourth
of UNECE Task Force on Emission Inventories and Assessment Report.

Projections, the workshop on GHG Inventories in Asia

©IGES
2006 IPCC Guidelines: The First Authors/Experts Meeting on Cross-Cutting Issues and Reporting Tables (Oslo)

©IGES

2006 IPCC Guidelines: The Sixth Authors/Experts Meeting - Consolidation of First Order Draft (Manila)
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Asia-Pacific Network for Global Change Research (APN)

1. About the APN

The Asia-Pacific Network for Global Change Research
(APN) is an inter-governmental network for the promo-
tion of global change research, whose mission is (1)
to foster global change research in the Asia-Pacific
region, (2) increase developing country participation in
that research, and (3) strengthen interactions between
the science community and policy-makers. The APN's
membership includes 21 countries’. The APN started
its First Phase in 1996 and its Secretariat has been
located in Kobe, Japan and hosted by the Hyogo Pre-
fectural Government, since 1999. Inter-governmental
networks now support global change research in three
major regions of the world - North and South America,
Europe and Africa, and the Asia-Pacific. The APN sup-
ports global change research in the Asia-Pacific region.
Europe and Africa are supported by the European Net-
work for Research in Global Change (ENRICH); and the
Inter-American Institute for Global Change Research
(IAl) supports North and South America. The APN re-
ceives monetary contributions from Japan (MOEJ and
Hyogo Prefectural Government), USA (NSF)?, Australia
(Australian Greenhouse Office) and New Zealand (New
Zealand Ministry of Environment). Equally important, the
APN also receives in-kind support (human resources,
equipment, venues for meetings, etc.) from many other
member countries. This in-kind support is invaluable to
the APN, although it is difficult to quantify in monetary
value. The APN covers a broad range of research topics
including changes in atmospheric composition; changes
in coastal zones and inland waters; climate change and
variability; and changes in terrestrial ecosystems and
biodiversity and understanding the human dimensions of
global change.

In order to optimise its work, the APN Secretariat shifted
from the administrative umbrella of AIRIES (Association
of International Research Initiatives for Environmental
Studies) in April 2004, to IGES. An independent account
has been established so the APN is able to administer

its funds autonomously. The APN's Inter-Governmental
Meeting (IGM) continues to be its decision-making body.

2. APN Funded Projects

APN funding is used to support regional global change
research and training activities, which are selected
through a competitive Annual Regional Call for Propos-
als (ARCP). Each year, the IGM and SPG, as the main
decision-making bodies, decide which proposals to fund
based on careful review and feedback from experts in
various fields. Regarding the APN's 2003 Annual Re-
gional Call for Proposals, of the 24 proposals short-listed
at the 2nd stage of the proposal review process, 18 proj-
ects were granted funding for FY 2004/05, one of which
was a seed grant project. In addition, 7 APN projects
from FY2003/04 were selected to receive funding for an-
other year. Approximately US$ 760,000 was allocated to
the aforementioned projects.

3. CAPaBLE

The APN launched a five-year Programme on "Scientific
Capacity Building/Enhancement for Sustainable Devel-
opment in Developing Countries" (CAPaBLE) in 2003,
as a type Il initiative project of WSSD. CAPaBLE aims
to develop and enhance scientific capacity in developing
countries to improve their decision-making in the target
areas related to global change, climate change and wa-
ter and food security that are directly linked to their sus-
tainable development. In the FY 2004/05, two Compre-
hensive Research Projects (CRP) continued to receive
funding, which will lead to the capacity enhancement of
leading researchers in developing countries. Further-
more, nine Capacity Building projects, including capac-
ity building of aspiring scientists in developing countries,
were funded. A total of approximately US$ 500,000 was
allocated to these CAPaBLE projects.

' Current member countries of the APN:

Australia, Bangladesh, Cambodia, China, Fiji, India, Indonesia, Japan, Lao People's Democratic Republic, Malaysia, Mongolia, Nepal,
New Zealand, Pakistan, Philippines, Republic of Korea, the Russian Federation, Sri Lanka, Thailand, the United States of America, and

Viet Nam.

% The contribution from the NSF is administered by the International START Secretariat, located in Washington DC, USA.
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4. Hyogo Activities

The APN Secretariat office is located in Kobe with the
financial support of Hyogo Prefectural Government. Sev-
eral APN workshops, public symposia and conferences,
therefore, convene in Hyogo every year. In FY 2004/05,
APN events in Hyogo included:

1) The APN Augmented Steering Committee Meeting,
27-28 October 2004

2) The APN Global Change Coastal Zone Synthesis
Workshop, 8-10 November 2004

3) The International Symposium on "Technology to
Overcome the Pressures of a Changing Earth: In Search
of a New Intermediate Technology for the Local Com-
munity."14 November 2004

4) The APN/WHO Public Forum on "Climate Calamities
and Human Health" at the World Conference on Disas-
ter Reduction, 22 January 2005

5. APN Coastal Zone Management
Synthesis

A synthesis project was conducted to synergise the re-
sults of twenty projects; all of which were funded by the
APN. These projects concentrated on environmental
change of coastal zones in the Asia-Pacific region. The
results of this synthesis indicated there are many areas
that still need to be addressed. These are, but not lim-
ited to: (1) promotion of cooperative research, related to
the coastal zone management in the future; (2) strength-
ening of research networks; (3) publication of research
results, and (4) investigation of strategies for the most
appropriate measures. The APN will continue its efforts
to strengthen research on the issues indicated above.

© APN

The APN/WHO Public Forum on
"Climate Calamities and Human Health" (22 January 2005)

6. Inter-Governmental Meeting (IGM)

The 10th Inter-Governmental Meeting (IGM) and Scien-
tific Planning Group (SPG) Meetings were successfully
held in Kobe. One of the major items for discussion was
the evaluation report of APN's past activities. From this,
the Second APN Strategic Plan (2005-2010) was com-
piled. The Second Strategic Plan gives the APN clear
objectives to carry out in order to improve the operation
of the APN in its second decade of activities. The IGM
adopted the Second Strategic Plan.

7. Participation in International Meetings

Four key programmes, the International Geosphere-
Biosphere Programme (IGBP); the International Hu-
man Dimensions Programme on Global Environmental
Change (IHDP); an international programme of biodiver-
sity science, known as DIVERSITAS; and the World Cli-
mate Research Programme (WCRP) are the APN's
partners in the global change community. Furthermore,
the APN also collaborates closely with its sister network,
the Inter-American Institute for Global Change Research
(IAl). The APN Secretariat staff and APN members have
participated in some of their meetings and other relevant
international meetings such as:

1) The 4th Group on Earth Observations (GEO) Meeting
and the 2nd Earth Observation Summit (EOS-II), 22-25
April 2004, in Tokyo, Japan

2) The IGFA Annual Meeting, 6-8 October 2004, in
Reykjavik, Iceland

3) The START Scientific Steering Committee Meeting,
7-9 February 2005, in Amsterdam, the Netherlands

4) The 6th Group on Earth Observations (GEO) Meeting

The 10th Inter-Governmental Meeting (IGM) and
Scientific Planning Group (SPG) Meeting
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and the 3rd Earth Observation Summit (EOS-Ill), 14-16
February 2005, in Brussels, Belgium

8. The APN Budget

Total revenue of the APN account in FY 2004/05 was
JPYen 202,861,559; this included JPYen 164,622,000
from the Ministry of the Environment Japan, JPYen
35,102,538 from the Hyogo Prefectural Government,
Aus$ 30,000 from the Australian Greenhouse Office
and NZ$ 10,000 from the New Zealand Ministry for the
Environment. Contributions, totaling US$ 380,000, from
the US Government, the National Science Founda-
tion (NSF), earmarked specifically for APN activities,
were administered by the International START (Global
Change System for Analysis, Research and Training)

Secretariat. The total APN budget, including contribu-
tions from NSF, in FY 2004/05 was US$ 2,152,000.
Expenditures in FY 2004/05 were JPYen 155,574,720,
which included JPYen 108,836,028 for science activities
and JPYen 46,738,692 for administration.

9. The APN Secretariat

Since the establishment of the APN in 1996, the Sec-
retariat has grown in size to seven, full-time staff. In
FY 2004/05, the APN also introduced a pilot capacity
building project, whereby two Programme Fellows from
developing APN member countries (Philippines and
Thailand) started work at the APN Secretariat office in
Kobe, for a period of nine months.
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The "Fourth Toyota Stakeholder Dialogue" was held
in January 2005, and IGES once again served as the
Secretariat, as it has done since the first dialogue.

Stakeholder dialogues bring together interested
and concerned parties with different interests, under a
theme that presents various values and opinions. Af-
ter presenting the theme, the dialogues are broadened
under fixed rules, and the discussion topics are clarified
so that points of consensus and contention, and their
backgrounds, can be identified and understood, and
agreement reached wherever possible. These kinds of
"participatory conferences" are an effective tool to rein-
force existing decision-making mechanisms, and have
become a part of environmental policy formulation.

The Fourth Toyota Stakeholder Dialogue carried
on from last year and highlighted the theme of environ-
mentally sustainable transportation as a major issue for
carmakers concerned with future management visions.
The realisation of a society that adopts environmentally
sustainable transportation is not simply needed as an
answer to the present Kyoto Protocol requirements. It
is also something to be aimed for, in view of the long-
term need to make bold cuts in greenhouse gases,
as emphasised by the IPCC report, and as part of the
medium and long-term international policy development
envisaged by the EST project of OECD, and the Mobil-
ity Project of WBCSD. The goal of an "environmentally
sustainable transportation” is to bring about sweeping
and consistent changes in transportation, and create a
transportation system that can overcome environmental

To reflect various opinions on its research activities
and to ensure more practical research, IGES routinely
promotes the establishment of collaborative and coop-
erative relations with governments, local authorities, the
private sector, NGOs and other public bodies. The affili-
ate membership system is one part of this.

Affiliate members get priority invitations to IGES-
sponsored symposiums and other events, and receive
free publications and other materials. In addition, they

restraints. The dialogue, which dealt with this theme, al-
lowed various stakeholders to discuss social problems
produced by the services that businesses provide, and
to extract topics to be addressed by related enterprises.
It was classed as a challenging attempt to open up new
possibilities for stakeholder dialogues hosted by busi-
nesses.

Based on the discussions in the previous round, the
objective of this dialogue was to search for measures
to facilitate "environmentally sustainable transporta-
tion". Thirty stakeholders from government, business
and NGOs participated in the 2-day conference, and
following the provision of the basic information by spe-
cialists in lectures, they engaged in active debate. The
participants appreciated our efforts to provide adequate
information and maintain the quality of discussion. The
dialogue also received general approval for dealing with
these kinds of social themes at a stakeholder dialogue
hosted by businesses. The participants further com-
mented on the usefulness of these kinds of "participatory
conferences" that are aimed at realising environmentally
sustainable transportation.

Multi-stakeholder dialogues with participatory con-
ferences are one of the approaches for IGES to transfer
its strategic research into practice. These techniques
are also important as research subjects. IGES will use
what it has learnt at this dialogue and associate it with
the development of effective techniques.

are able to participate in the "Seminars for Affiliate Mem-
bers".

The aim of these seminars, which are completely
open to the public, is to widely publicise the details of
IGES activities and encourage registration of affiliate
members.

In FY 2004, participants addressed today's most
relevant global environmental issues, considering ap-
propriate measures from the various standpoints of gov-
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ernments, businesses, and local citizens. Both the 1st
and 2nd seminars were held jointly with the Kanagawa
Foundation for Academic and Cultural Exchange (K-
FACE) and at both seminars there were a large number
of participants who engaged in extensive discussions.

As of 31 March 2005, the number of affiliate mem-
bers stood at 22 corporate members, 2 NGOs, 86 indi-
vidual members (of which 2 were associate members),
and 4 student members, meaning we saw a small in-
crease in membership this year.

Date Theme/Programme | Lecturer/Presenter Venue

1st Seminar |10 Feb. |Mechanisms and Merits of Eco Action 21 Certifications and Registration

Thurs. Report on "Eco Action

tion System

Certification and Registra- | Tsuneo Takeuchi

IGES Centre for Sustainability
Eco Action Secretary General

Case Study Report
"State of Kanagawa"

Shigekazu Kotake Environmental Counsellers, | Floor, Forum Yokohama

Kanagawa Association of Landmark Tower, 13th

Executive Director Meeting Room 1

Questions and discussion

2nd Seminar [ 22 March | Clean Development Mechanisms (CDM) and Integrated Capacity
Tues. Strengthening (ICS-CDM) in developing countries

Report 1: Global

IGES CDM Programme

Strengthening for CDM
Programme(ICS-CDM)

Shinichi liok
Warming and CDM nichi floka Manager
Report 2: Summary of
| C i
ntegrated Capacity Jun Ichihara IGES CDM Programme

Country Officer

Report 3: ICS-CDM
country studies

Kazuhisa Koakutsu

IGES CDM Programme
Country Officer

Questions and discussion

©IGES

First Seminar

©IGES
Second Seminar
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(1) The Rio Declaration of the 1992 Earth Summit

stated that “developed countries must promote the
realisation of sustainable industry and consumption
patterns” and so from the 1990s, global companies
started to make autonomous efforts towards “envi-
ronmental efficiency” in such areas as energy and

RT]

resources. With concepts such as“Factor 10”,“Zero
Emission” and “Factor 4”, the integration of envi-
ronment and economy was pursued. Furthermore,
from the mid 1990s, progress was made in efforts
towards sustainable consumption by such methods
as “environmental labels” and “green procure-
ment” for goods. Recently, against the background
of the quantitative expansion of developing econo-
mies, “the realisation of sustainable production and
consumption patterns” has become a topic equally

applicable to developing nations.

(2) As an international standard for autonomous ef-

forts by industry, the 1ISO14001 was issued in the
mid 1990s and has spread world wide as a kind of
“green passport” for international commerce. There
are over 15,000 companies certified with ISO in
Japan, the largest number in the world. However,
the ISO standard is requested only for building and
maintaining in-house systems regarding the en-
vironment, such as structure within the company,
report preparation, internal environmental educa-
tion, and carrying out internal company inspections
of these aspects. There are no demands made
regarding “performance” in reducing environmental
burdens, nor are any requests made to publish en-
vironmental reports on the details of these activities.
Consequently, some people ironically say that ISO
certification means “we use so much paper com-
piling such a large number of reports, it is surely
environmentally unfriendly” . In addition, it can cost
millions of yen to carry out external inspections to
make sure the company complies with the standard,
and then be certified and registered. Companies
carrying out inspections and certification too are
part of the “environmental business” but if the en-
vironment is not actually improved, then such work

has no meaning. In particular, ways are being ex-
plored in places like Europe to support the environ-
mental efforts of small and medium size businesses
(SMEs) with few finances and small workforces. On
the other hand, there have been no new develop-
ments to realise sustainable consumption and there
has been a sense of stagnation in the international
community.

(3) At IGES, we carry out research and development

into innovative policy methods for sustainable devel-
opment aiming to turn various key policy decisions
into tangible forms, and in October 2004, we set up
the“Centre for Sustainability”(CfS) to work towards
“sustainable production and consumption”.

(4) The first job for the Centre for Sustainability was to

establish the “Eco Action 21 - Certification Regis-
tration System” from October 2004. This system
supports even small and medium sized enterprises
(SMEs) in their efforts to deal more easily with en-
vironmental issues such as reducing amounts of
carbon dioxide and waste and cutting back on water
use. The results are examined by inspectors, who
are environmental specialists, and IGES registers
the certification. Recently, large corporations and
government organisations have begun to demand
proof of environmentally friendly management from
companies that deliver their goods and services (the
so-called “greening” of the supply chain). The Eco
Action 21 certification registration system can meet
that need. Eco Action 21 is not an in-house compa-
ny system that carries with it heavy responsibilities
like 1SO. It simply requests a reduction of the envi-
ronmental burden, and because an environmental
activity report is made and published, it encourages
environmental communication with the company. In
particular, Eco Action 21 aims directly for a reduc-
tion in energy and water consumption as well as in
waste product emissions, so if such reductions are
realised, there will be definite reductions in fuel, light
and water charges, reduced costs for waste dis-
posal and for the costs of raw materials. In this way,
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progress is made in both the environment and the
economy. From April 2005, IGES gave authorisa-
tion to a further 340 inspectors and approved a total
of 23 regional offices, meaning there is a framework
in place to support, inspect and approve efforts on a
local level.

As of the end of March 2005, 155 companies
have been registered with certification. The fee for
registering certification is between ¥50,000 and
¥100,000, depending on the type and size of the
company, and since the system was set up in Oc-
tober 2004, about ¥13 million has been collected in
fee revenues. In addition, each of the 340 inspec-
tors is charged a ¥30,000 fee for approval and
registration for a 3-year period, meaning there was
revenue of about ¥10 million for these fees. Outgo-
ings came to about ¥20 million, including fees for
the Eco Action 21 governing board, the cost of the
interview/examination hall for the inspectors’ exam
and other staff costs. The balance of ¥3 million will
be carried over to the next term and used for the
development of the activities outlines in (6) below.

(6) Based on experience of Eco Profit, which has been

implemented since the late 1990s in cities in such
countries as Austria and Germany, it has been
found that rather than individual SMEs implement-
ing environmental and cost cutting measures, it is

more effective for a large number of businesses to
implement such measures simultaneously. Up to
now, Eco Action 21 has distributed “pinpoint” ad-
vice to individual company managers, and opened
“lines” between companies through the greening of
the supply chain. Now, it hopes to develop “multi-
faceted” local authority initiatives through the “Eco
Action 21 Local Initiative Programme”.

(7) At the request of the Ministry of the Environment,

IGES is also embarking on preparations to have
Japan, China and Korea work with a joint system
for the Eco Action certification as one of the major
projects by the Tripartite Environment Ministers
Meeting. We are hoping to coordinate efforts and
gain agreement from all three countries by sum-
mer 2005. If this is achieved, then we shall see the
greening of companies, especially SMEs in three
countries linked by some of the world’ s important
supply chains. We also hope to widen the scheme
to other countries in Asia.

(8) Meanwhile, in order to create sustainable industry

and consumption patterns, the CfS is using the rev-
enue from the Eco Action 21 certification system to
carry out research, development and implementa-
tion of new ways to make sustainable consumption
patterns a reality in 2005.
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About IGES

Background

January 1995:
Establishment of IGES recommended by the Japanese Prime Minister’s Advisory Group on the Global
Environment in the Twenty-First Century.

April 1996:
Final report on the proposed functions, organisational structure and other aspects of IGES issued by the Discus-
sion Group on Comprehensive Environmental Studies and Education, former Environment Agency of Japan.

March 1998:
Establishment of IGES

Personnel (As of 31 March 2005)

Research Department 85 (33)"
Research Supporting Department 14 (3)
Administration Department 15 (2)
Business on Special Accounts 24 (4)

*The figures in brackets show the subtotal of visiting researchers/part-time staff.

Hl Headquarters
2108-11 Kamiyamaguchi, Hayama, Kanagawa, 240-0115, Japan
Tel: +81-46-855-3700 Fax: +81-46-855-3709
E-mail: iges@iges.or.jp
URL: http://www.iges.or.jp

H Tokyo Office
Nippon Press Center Bldg. 8F, 2-2-1 Uchisaiwai-cho, Chiyoda-ku, Tokyo, 100-0011, Japan
Tel: +81-3-3595-1081 Fax: +81-3-3595-1084

H Kansai Research Centre
I.H.D.CENTER 3F, 1-5-1 Wakinohamakaigan-Dori, Chuo-ku, Kobe,
Hyogo, 651-0073, Japan
Tel: +81-78-262-6634 Fax: +81-78-262-6635

M Kitakyushu Office
Kitakyushu International Conference Center 6F, 3-9-30 Asano, Kokurakita-ku, Kitakyushu, Fukuoka,
802-0001, Japan
Tel: +81-93-513-3711 Fax: +81-93-513-3712

M Project Office in Bangkok
c/o UNEP-RRC. AP, Outreach Bldg. 3F, AIT
P.O. Box 4, Klongluang, Pathumthani 12120, Thailand
Tel: +66-2-524-6441 Fax: +66-2-524-6233

I Asia-Pacific Network for Global Change Research (APN) Secretariat
I.H.D.CENTER 5F, 1-5-1 Wakinohamakaigan-Dori, Chuo-ku, Kobe, Hyogo, 651-0073, Japan
Tel: +81-78-230-8017 Fax: +81-78-230-8018




54

lGEs
Annual Report
rv2004

Appendix

Board of Directors

Chair:
Prof.Akio Morishima

Mr. Terushige Odaka
Dr. Akihiro Amano
Mr. Lucas Assuncao
Dr. Keith Bezanson
Dr. Peter de Janosi
Mr. Takahiko Hiraishi

Prof. Ryokichi Hirono
Prof. Hidefumi Imura

Dr. Yoichi Kaya

Ms. Charmine Koda

Dr. Hoesung Lee

Prof. Tadahiro Mitsuhashi
Dr. Tongroj Onchan

Dr. Yasuyuki Oshima

Dr. Rajendra K. Pachauri
Dr. Kirit S. Parikh

Prof. James Gustave Speth
Dr. Manfred Stock

Dr. Yutaka Suzuki

Prof. Kun Zhang

Auditors

Mr. Yasunaka Fujikawa
Mr. Teruaki Masumoto

Board of Trustees
Dr. Borjigd Ts. Adiyasuren

Dr. Marcel A. Boisard

Hon. Mr. Kamal P. Chaulagain
Mr. Gerard Early

Mr. Christopher Flavin
Dr. Nobuyoshi Fugono
Mr. Shinji Fukukawa
Dr. William Glanville

Dr. Yohichi Gohshi

Hon.Ms. Elisea G. Gozun

President, Central Environment Council

Vice Governor, Kanagawa Prefectural Government

Director, Kansai Research Centre, Institute for Global Environmental Strategies (IGES)
Executive Director, Earth Council Office in Geneva

Former Director, Institute of Development Studies, University of Sussex

Senior Advisor, LEAD International

Co-Chair, IPCC (Intergovernmental Panel on Climate Change) Inventories

Task Force Bureau

Professor Emeritus, Seikei University

Professor, Graduate School of Environmental Studies, Nagoya University
Director-General, Research Institute of Innovative Technology for the Earth (RITE)
Journalist

President, Council on Energy and Environment Korea

Professor, Faculty of Policy Informatics, Chiba University of Commerce

President, The Mekong Environment and Resource Institute

Director, Research Division, Japan Wildlife Research Center

Director-General, The Energy Resources Institute (TERI)

Emeritus Professor, Indira Gandhi Institute of Development Research

Dean, Yale University School of Forestry and Environmental Studies

Head, Regional Research, Potsdam Institute for Climate Impact Research
Vice-President, University of Hyogo

Former Director General, Sino-Japan Friendship Center for Environmental Protection

Director and Deputy Chairman, The Bank of Yokohama, Ltd.
Vice Chairman, The Federation of Electric Power Companies of Japan

Advisor to the Minister of Nature and Environment; President, Environmental
Education & Research Institute ECO ASIA, Mongolia

UN Assistant Secretary-General; Executive Director, United Nations Institute for
Training and Research

Former Minister, Ministry of Population and Environment, Nepal

First Assistant Secretary, Approvals and Wildlife Division, Department of the
Environment and Heritage, Government of Australia

President, Worldwatch Institute

President, Advanced Telecommunications Research Institute International
Advisor, Dentsu Inc.

Vice President & Chief Operating Officer, International Institute for Sustainable
Development

President, The Independent Administrative Institution, National Institute for
Environmental Studies, Japan

Secretary, Department of Environment and Natural Resources, The Government of the
Philippines
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Mr. Takeshi Hara

Mr. Yoshio Hatano

Dr. Peter Hennicke

Mr. Takuya Hirano

Mr. Masami Ishizaka
Prof. Roger E. Kasperson
Mr. Houng-Seob Kim
Mr. Shigeo Masui

Mr. Khieu Muth

Mr. Tomomitsu Oba

Mr. Kazunobu Onogawa
Mr. Masamine Sasaki

Mr. Surendra Shrestha

Mr. Noulinh Sinbandhit
Prof.Dr.RTM Sutamihardja
Dr. Monthip Tabucanon
Mr. Takahisa Tsukamoto

Dr. Ruqiu Ye
Mr. A. H. Zakri

Professor, Waseda University, Graduate School of Asia-Pacific Studies
President, Gakushuin Women’s College

President, Wuppertal Institute for Climate, Environment and Energy

Advisor to the President, Japan Agency for Marine-Earth Science and Technology
Vice Chairman, The General Insurance Association of Japan

Professor and Distinguished Scientist, Clark University

Director, Global Environment Office, Ministry of Environment, Korea

Editorial Writer, The Yomiuri Shimbun, Tokyo

Secretary of State, Ministry of Environment, Cambodia

Chairman, Japan Center for International Finance

Director, United Nations Centre for Regional Development

Director General, The Independent Administrative Institution National Science Museum,
Japan

Regional Director and Representative, Regional Office for Asia and the Pacific,
United Nations Environment Programme

Vice President, Science, Technology and Environment Agency (STEA), Lao PDR
Senior Advisor to the Minister of Environment, Republic of Indonesia

Inspector General, Ministry of Science, Technology and Environment, Thailand
Chairman of the Board of Directors, Japan International Forestry Promotion &
Cooperation Center

Advisor, State Environmental Protection Administration, China

Director, United Nations University/Institute of Advanced Studies

Research Advisory Committee

Dr. Keith Bezanson
Dr. Gerardo Budowski
Prof. Martin Claussen

Mr. Gary T. Gardner
Dr. William Glanville

Dr. Wha-Jin Han
Prof. John Hay

Mr. Kotaro Kimura
Dr. Kheng-Lian Koh
Mr. Philip Mathews

Dr. Gordon McGranahan

Dr. Edda Mueller
Dr. Nebjosa Nakicenovic

Dr. Jin-Gyu Oh

Dr. Tongroj Onchan
Dr. Jyoti K. Parikh
Dr. Rudolf Petersen

Former Director, Institute of Development Studies, University of Sussex

Senior Professor, University for Peace

Head, Climate System Department, Potsdam Institute for Climate Impact Research
(PIK)

Worldwatch Institute

Vice President & Chief Operating Officer, International Institute for Sustainable Devel-
opment

Director, Global Environmental Research Center, Korea Environment Institute (KEI)
Director, IGCI Professional Training Programme, International Global Change Institute,
Waikato University (IGCI)

Executive Director, Global Industrial and Social Progress Research Institute (GISPRI)
Director, Asia-Pacific Centre for Environmental Law (APCEL)

Assistant Director General, Institute of Strategic and International Studies (ISIS),
Malaysia

Programme Director, Human Settlements, International Institute for Environment and
Development

Professor, Postgraduate University of Administrative Sciences, Speyer

Leader, Transitions to New Technologies Project , International Institute for Applied
Systems Analysis (IIASA)

Director, Center for Climate Change Studies, Korea Energy Economics Institute (KEEI)
President, The Mekong Environment and Resource Institute

Executive Director, Integrated Research and Action for Development (IRADe)

Director, Transport Division, Wuppertal Institute for Climate, Environment and Energy
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Mr. Yong Ren

Prof. llkka Savolainen
Dr. Leena Srivastava
Dr. Chalongphob Sussangkarn
Dr. Francisco Szekely

Honorary Advisors

Mr. Gaishi Hiraiwa
Mr. Toshiki Kaifu
Dr. Ichiro Kato

Dr. Jiro Kondo

Mr. Tomiichi Murayama
Dr. Jun-ichi Nishizawa
Mr. Geping Qu

Dr. Emil Salim

Dr. Stephan Schmidheiny

Mr. Maurice Strong

Dr. M. S. Swaminathan
Dr. Klaus Toepfer

Dr. Takeshi Umehara

Counselors

Dr. Nobuyoshi Fugono
Mr. Shinji Fukukawa
Mr. Takeshi Hara

Mr. Yoshio Hatano
Mr. Takuya Hirano

Mr. Masami Ishizaka
Mr. Tomomitsu Oba
Dr. Gen Ohi

Mr. Shigeyuki Okajima
Mr. Masamine Sasaki

Mr. Norihiko Shinbori
Mr. Takahisa Tsukamoto

Deputy Director, Department of Environmental Strategy and Policy Research, Sino-
Japan Friendship Center for Environmental Protection

Research Professor, VTT Technical Research Centre of Finland

Executive Director, The Energy Resources Institute (TERI)

President, Thailand Development Research Institute Foundation (TDRI)

Professor, European School of Management and Technology, Berlin

Honorary Chairman, Keidanren; Advisor, Tokyo Electric Power Company
Former Prime Minister, Japan; Advisor, Global Environmental Action

Honorary Chancellor, the Seijo Gakuen; Former President, The University of Tokyo
Chairman, The Science and Technology Foundation of Japan;

Former President, Central Environment Council

Former Prime Minister, Japan; President, Asian Women’s Fund

President, lwate Prefectural University; Former President, Tohoku University
Chairman, China Environment Protection Foundation

Chairman of the Board of Trustees, Indonesian Biodiversity Foundation;
Former State Minister for Population and Environment, Indonesia
Vice-Chairman, Executive Committee, World Business Council for Sustainable
Development

Chairman, The Earth Council

Chairman, M. S. Swaminathan Research Institute

Executive Director, United Nations Environment Programme

Honorary Advisor, International Research Center for Japanese Studies

President, Advanced Telecommunications Research Institute International
Advisor, Dentsu Inc.
Professor, Waseda University, Graduate School of Asia-Pacific Studies
President, Gakushuin Women’s College
Advisor to the President, Japan Agency for Marine-Earth Science and Technology
Vice Chairman, The General Insurance Association of Japan
Chairman, Japan Center for International Finance
Advisor, The Independent Administrative Institution, National Institute for Environmental
Studies, Japan
Executive Director, Japan Environmental Education Forum
Director General, The Independent Administrative Institution, National Science Mu-
seum, Japan
Speaker, Kanagawa Prefectural Assembly
Chairman of the Board of Directors, Japan International Forestry Promotion &
Cooperation Center
(In alphabetical order, March 2005)

56



lGES
Annual Report

ADDeI’]dIX FY2004

Signatory Organisations and Institutions of the Charter for the Establishment of IGES

Total: 47 (as of March 2005)

National Administrative Organisations (16)

Department of the Environment and Heritage (Australia)

Ministry of Environment (Cambodia)

Environment Canada (Canada)

State Environmental Protection Administration (China)

Ministry of Environment and Forests (India)

State Ministry of Environment (Indonesia)

Ministry of the Environment (Japan)

Ministry of Environment (Korea)

Science, Technology and Environment Agency (Lao P.D.R.)

Ministry of Natural Resources and Environment (Malaysia)

Ministry of Nature and the Environment (Mongolia)

Ministry of Environment, Science and Technology (Nepal)

Ministry for the Environment (New Zealand)

Department of Environment and Natural Resources (The Philippines)

Ministry of Natural Resources and Environment (Thailand)

Ministry of Natural Resources and Environment (Vietnam)

International Organisations (5)
International Tropical Timber Organization
United Nations Centre for Regional Development
United Nations Environment Programme
United Nations Institute for Training and Research
United Nations University/Institute of Advanced Studies

Research and Academic Institutions (26)
Asia-Pacific Centre for Environmental Law (Singapore)
Center for International Environmental Law (USA)
Earth Council (Costa Rica)
Global Industrial and Social Progress Research Institute (Japan)
Indira Gandbhi Institute of Development Research (India)
Institute of Development Studies, University of Sussex (UK)
Institute of Southeast Asian Studies (Singapore)
Institute of Strategic and International Studies (Malaysia)
International Academy of the Environment (Switzerland)
International Global Change Institute, Waikato University (New Zealand)
International Institute for Environment and Development (UK)
International Institute for Sustainable Development (Canada)
International Institute for Applied Systems Analysis (Austria)
Korea Energy Economics Institute (Korea)
Korea Environment Institute (Korea)
National Institute for Environmental Studies (Japan)
Potsdam Institute for Climate Impact Research (Germany)
Sino-Japan Friendship Center for Environmental Protection (China)
Stockholm Environment Institute (Sweden)
Thailand Development Research Institute Foundation (Thailand)
Thailand Environment Institute (Thailand)
The Energy and Resources Institute (India)
VTT Technical Research Centre of Finland (Finland)
World Resources Institute (USA)
Worldwatch Institute (USA)
Wouppertal Institute for Climate, Environment and Energy (Germany)
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Tokyo Office

Nippon Press Center Bldg. 8F,
2-2-1 Uchisaiwai-cho, Chiyoda-ku,
Tokyo, 100-0011, Japan

Tel: +81-3-3595-1081

Fax: +81-3-3595-1084

Kansai Research Centre
I.H.D.CENTER 3F, 1-5-1
Wakinohamakaigan-Dori, Chuo-ku,
Kobe, Hyogo, 651-0073, Japan
Tel: +81-78-262-6634

Fax: +81-78-262-6635

Kitakyushu Office

Kitakyushu International
Conference Center 6F, 3-9-30
Asano, Kokurakita-ku, Kitakyushu,
Fukuoka, 802-0001, Japan

Tel: +81-93-513-3711

Fax: +81-93-513-3712

Project Office in Bangkok

c/o UNEP-RRC. AP, Outreach Bldg.
3F AIT

P.O. Box 4, Klongluang, Pathumthani
12120, Thailand

Tel: +66-2-524-6441

Fax: +66-2-524-6233

Asia-Pacific Network for Global
Change Research (APN)
Secretariat

I.H.D.CENTER 5F, 1-5-1
Wakinohamakaigan-Dori, Chuo-ku,
Kobe, Hyogo, 651-0073, Japan

Tel: +81-78-230-8017

Fax: +81-78-230-8018

Institute for Global Environmental Strategies

2108-11 Kamiyamaguchi, Hayama, Kanagawa, 240-0115, Japan
Tel: +81-46-855-3700 Fax: +81-46-855-3709
E-mail: iges@iges.or.jp URL: www.iges.or.jp
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