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Equitable Distribution of CDM
Projects

SD B

e Related concept is equity
e Without projects SD remains a CDM ideal

e Distribution among the presenters
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Geographic brea

e What can be done to improve geographic
equity of CDM projects internationally?
— 148 NAI Parties to the Protocol
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Review of issues N

e Inputs from 4 Parties & 5 public entities
— FCCC/KP/CMP/2006/MISC.1
— http://cdm.unfccc.int/public_inputs/reg_distri

e Views & recommendations summarized
und




Views on barriers

e Must keep in mind market-based nature of the CDM & that
private sector will naturally gravitate to low risk, high
opportunity locations/projects. Two main obstacles are
financial—insufficient ODA for TA/CB; access to project
finance & risk management tools)
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Views on barriers (contd.,)

e Capacity issues
— Lack of CDM-specific awareness & experience in
relevant sectors, low level economic development &
related small scale of projects
e CDM
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Recommendations

e Structural and institutional issues

— NAI government to develop enabling
environment for clean investment & SD,
mainstream CC/CDM into development
planning, avoid complexity, increase incentives
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Recommendations

e Capacity issues
— Increase ODA (for early stages of CDM project cycle),
establish/enhance DNAs, improve data handling,
provide more information & tools
e CDM

- Si




Recommendations

e Constraints or variations on the CDM?

— introduce distortions to promote CDM projects in
particular countries or

— define additional mechanisms that are more likely to
deal with equitable distribution and sustainable

Recommendations (contd.)

e Other options?

— link CDM into national considerations of energy supply
and security (involve other line ministries) —part of
mainstreaming
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EB Recommendat

e Will be discussed tomorrow in Plenary?
e EB 27 Report Annex 19

— Financing and financial tools
« Financial facilities, seed funding
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e CDM Investment Newsletter #1/2006
on MDGs & the CDM

e Information @




