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The situation and characteristics of development stages of China make her be
confronted with significant challenges and hard tasks in addressing climate
change. China has taken active policies and action to respond to sustainable
development and climate change in a coordinated way
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= China is a country with large population and economy size, and at the stage of

rapid industrialization and urbanization, so energy consumption and associated

CO, emission are large in scale and grow rapidly. It will be a tough challenge to
cope with climate change.
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= China has formulated “National Action Plan for coping with climate change” with clear

goals, policies and measures and key areas through establishing and perfecting the

coordination and management system.
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To place equal emphasis on both mitigation and adaptation,
strengthen capacity building to cope with climate change.
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o
= Policies and measures concerning control of greenhouse gas emissions should achieve significant results. Energy
intensity per unit GDP decrease by 20% in 2010 from 2005 level, share of renewable energy will be raised
t010% and coverage of forest will be raised to 20%.
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= Strengthen capability of adaptation to climate change. Establish climate monitoring system, early warning
system and disaster prevention system. By 2010, some 24 million ha of grassland will be improved, ,000 sq km
of land suffering from water and soil erosion will have been improved, and 22 million ha of decertified land will
have been put under control.
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= Through strengthening basic research on climate change, establish “Specific scientific and technology action to
cope with climate change”. More than 7 billion RMB has been spend for energy saving and climate change.
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[ Improve institutions and policies. China has revised its “Law of renewable energy”. Providing subsides for
renewable energy: 600 yuan/kW for wind and 20 yuan/Wp for solar. 200-250 yuan/tce for energy saving.
Developing energy consumption standard for products and providing incentives for technology import of new
energy technology.
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Huge endeavor had been made in energy saving and improving energy
efficiency, and marked progress had be made, but energy consumption and
CO, emission still growth rapidly due to rapid growth of its economy
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= Energy intensity of GDP has decreased by 47% from 1990 to
2005, with an annual decrease rate of 4.1%. And the annual 5
decrease rate of CO2 intensity of GDP was 4.3%, which is 4 GDP 4
unprecedented in the world. 3 / cgr?:sl\r/nption
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o From 1990 to 2005 the GDP increased by over four times while 0 T T ]
the CO2 emission by two times. CO2 emission per capita was just 1990 1995 2000 2005
half of the world average in 1990 but close to the world average
Lo Sompanson among growth Inex of
o 20054520084, LLiIGDPHENHE FI#10.1%, 1iiES.2ZMkstt, (ifg  ntensity

VY P BB K 27%, CO2HERUY 32 . I e 7 >R A CO2HERLE &1
TR R AR EAT 5.

= The energy intensity has decreased by 10.1% from 2005 to 2008
(or 320 million tce saving) while energy consumption increased
by 27% (or 1.3 billion tCO2). To limit increase of energy

consumption and CO2 emission is still a tough assignment.
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China has make marked progress in energy technology advance and energy

conservation. But the rapid development of outputs of energy intensive
sectors has offset the trend of energy intensity decrease.
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m  The energy consumption per unit production of main
energy intensive products has decreased. The energy
consumption per KWh of electricity supply had decreased
by 50 gce during the last ten years with energy efficiency
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increasing by 14.2%. 70% of the new installations of O o 4 | Proportion of heavy industry
power plants are 600MW or larger in size. In 2007, China§
has backed out 53 million tons of small scale cement £ 0.2 ros
producing capacity and 20 million tons of small scale 3
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= The major policies to achieve the goal of low carbon ——Proportion of heavy industry
development includes: transformation of economic ——energy intensity of GDP

growth pattern, adjustment of economic structure,
development of high-tech industry and modern service
industry and reduction of share of energy intensive
industries
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Although renewable energy and nuclear energy have witnessed a rapid
growth and their shares in primary energy supply increased as well, they

can not meet the new increased energy demand. So the supply of coal
and other fossil fuels will keep growing.
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= The production of new and renewable energy has increased by 60% from 2005 to 2008.
The installed capacity of wind power has doubled in year 2007 and year 2008. The share of
new and renewable energy in primary energy has increased from 7% to 8.9%.
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m  The share of RE in the primary energy consumption would increase to 15% in 2020, or 600
million tce in amount. And the nuclear power would be more than 60GW,and wind more
than 100GW.
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= With the rapid growth of China’s economy by 8.5% averagely, the size and growth rate of
RE would not be large enough to meet the new increased energy demand, as a result, the
consumption of fossil fuels would keep growing. The peak time of carbon emission should
be sometime after 2030. CO2 emission will increase by 60% by 2020 from 2005 level.
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Changing economic growth pattern, improving energy efficiency and
developing low carbon energy technologies are three major measures to
mitigate carbon emission. China has and will continue to make achievement
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To achieve the long-term mitigation needs to be reduced at least 40% from
target, the carbon intensity per unit 2005 to 2020, at least 80% in year
GDP in China needs to be reduced 2050.

further. The difficulties are even
larger than that of developed
countries.
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Developing low-carbon economy and mitigating carbon emission are the core part
of China’s strategic responses to climate change, and also well reflect China
domestic needs for sustainable development, and become an important content

of-national r\lnunlnpmnnf strategy
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Currently they are well consistent with the objectives of improving
energy security, conserving resources and energy, and protecting
environment.
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In long run, they are well in line with the objectives of pursuing new
industrialization road and building resource conserving and
environmentally friendly society.
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Since pursuing a modernization road characterized by low carbon

economy is unprecedented, China needs to take substantial efforts
to safeguard success.




