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Ideal CDM 

N t i ti l l• No restriction on scale, low or no 
transaction cost

• Practical and country specific in 
measurement of baseline and  ERs.

• Easy to implement with arrangement and 
design by local expertsdesign by local experts 

• Sufficient source of upfront finance for 
j tprojects
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Perfect CDM from the perspective of developing country

•While reducing emission, also contributes to  
adaptation at the same timeadaptation at the same time.  
•In reducing GHG, being an Effective financial 
mechanism to promote activities with high socialmechanism to promote activities with high social 
benefit and less business profit. (CER price should 
reflect the sustainable development contribution)reflect the sustainable development contribution)
•With simple and flexible methodology (not 
restricting it’s use for similar projects with it’srestricting it s use for similar projects with it s 
applicability condition) and guidance with long term  
use (not changing frequently)use (not changing frequently)
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Objectives to accomplish by utilizing CDM.

S t i blSustainable 
development

Poverty reduction
Attract investment 

and promote 
economic growth…

Poverty reduction 
through employment 
opportunity as well as 

access to basic 
infrastructure

Clean and healthy 
environment (Air 

ll d )

Sustainable 
management of 

l pollution reduction)

Energy security, 
changing structure

natural resource

changing structure 
of energy source
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Some specific problems in the CDM

•Methodology  and guidelines (frequently 
changing, not fitting for specific project types g g g p p j yp
and countries)
•Documentation (Lack of researches in theDocumentation (Lack of researches in the 
past and data gaps. –difficulty in setting 
baseline emission level and monitor)baseline emission level and monitor)
•Expensive (high transaction cost and thus 
excluding small scale projects-which can not 
even be developed as  PoA)

Thank you very much for yourThank you very much for your 
attention!!!

www.cdm-mongolia.comwww.cdm mongolia.com


